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FRANCES BAARD DISTRICT MUNICIPALITY 
Annual Financial Statements for the year ended 30 June 2019 
General information 


Country of origin and legal form 
Jurisdiction 


Nature of business 

Capacity of district authority 
Municipal demarcation code 


South African Category C Municipality (District Municipality) as 
defined by the Municipal Structures Act. (Act no 117 of 1998) 

The Frances Baard Municipality includes the following areas 1 

” aaliie Grades 

S 01 "™" 6 Grades 

Dikgatlong 

Magareng 


Grade 2 
Grade 2 


Frances Baard Municipality is a district municipality performing the 
functions as set out in the Constitution. (Act no 108 of 1996) 


Medium capacity 
DC9 


Management structure 

The municipality’s senior management structure consists of the 
Municipal Manager and heads of the four main departments. The 
Office of the Municipal Manager includes management functions 
pertaining to municipal systems improvement and integrated 
development planning functions. 

Municipal manager Ms. ZM Bogatsu 


Chief financial officer Vacant 


Other heads of departments 


Registered office 


Legal representative 


Director: Administration Mrs. KG Gaborone 

Director: Planning & Development Vacant 

Director: Infrastructure Services Vacant 

51 Drakensberg Avenue 
Carters Glen 
Kimberley 

Mr. K Matlakala 


External auditors Auditor-General of South Africa 

Private Bag X5013 
Kimberley 

Internal auditors 

The Internal Audit section was fully staffed and operational during 
the financial year. The use of external service providers is limited 
to cases where internal capacity is insufficient to conduct 
specialized investigations. 

Members of the audit committee Mr. T Mogoli 

Mr. T Mudamburi 
Mr. G Botha 


Chairperson 

Member 

Member 
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FRANCES BAARD DISTRICT MUNICIPALITY 
Annual Financial Statements for the year ended 30 June 2019 


General information 



Principal banker 


ABSA 


ABSA Business Centre 
Po Box 323 
Bloemfontein 
9300 


Relevant legislation Municipal Finance Management Act 

Division of Revenue Act 
The Income Tax Amendment Act 
Value Added Tax Amendment Act 
Municipal Structures Act 
Municipal Systems Act 

Municipal Planning and Performance Management Regulations 
Housing Act 

Skills Development Levies Amendment Act 
Employment Equity Act 
Unemployment Insurance Act 
Basic Conditions of Employment Act 
Supply Chain Management Regulations 


Executive Mayor 

Mr P Marekwa 

Proportional 

Speaker 

Ms U Buda 

Sol Plaatje Municipality 

Mayoral Committee 

Mr M Mokgatlhanyane 

Proportional 


Ms C Mothibi 

Proportional 


Ms M Mathe 

Proportional 


Ms M Motsamai 

Proportional 


Ms BV Ximba 

Proportional 

MPAC Chairperson 

Ms D Bishop 

Sol Plaatje Municipality 

Part Time Councillors 

Vacant 

Proportional 


Mr M Kaars 

Proportional 


Ms D Benjamin 

Proportional 


Mr P Louw 

Proportional 


Ms A Siwtsa 

Proportional 


Ms A Moremong 

Phokwane Municipality 


Mr J Musie 

Phokwane Municipality 


Ms D Setlholo 

Proportional 


Mr B Springbok 

Proportional 


Ms KM Sebego 

Sol Plaatje Municipality 


Ms L Duba 

Sol Plaatje Municipality 


Ms M Beylefeld 

Sol Plaatje Municipality 


Mr S Griqua 

Sol Plaatje Municipality 


Mr S N Kika 

Sol Plaatje Municipality 


Ms LN Shushu 

Sol Plaatje Municipality 


Mr D M Macinga 

Dikgatlong 


Ms M A Mahutie 

Dikgatlong 


Ms H Morometse 

Phokwane Municipality 


Mr K Zalisa 

Magareng 
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FRANCES BAARD DISTRICT MUNICIPALITY 
Annual Financial Statements for the year ended 30 June 2019 
Approval of Annu al Financial Sta tements __ 

I am responsible for the preparation of these annual financial statements for the year ended 30 
June 2019 which are set out on pages 1 to 73 in terms of section 126 (1) of the Municipal 
Finance Management Act and which I have signed on behalf of the municipality. The annual 
financial statements have been prepared in accordance with Generally Recognised Accounting 
Practice. 

I acknowledge that I am ultimately responsible for the system of internal financial control and 

that the system of internal control provides reasonable assurance that the financial records can 
be relied on. 

I have reviewed the municipality’s cash flow forecast for the year to 30 June 2020 and am 
satisfied that the municipality can continue in operational existence for the foreseeable future. 

The external auditors are responsible for independently reviewing and reporting on the 
municipality’s financial statements. 

I certify that the remuneration of Councillors and in-kind benefits are within the upper limits of 
the framework envisaged in section 219 of the Constitution, read with the Remuneration of 
Public Officer Bearers Act and the Minister of Provincial and Local Government's determination 
in accordance with this Act. 

Management has concluded that the financial statements present fairly the municipality's 
financial position, financial performance and cash flows for the year ended 30 June 2019. 


The annual financial statements set out on pages 1 to 73, which have been prepared on the 

going concern basis, were approved by the accounting officer and were signed on her behalf 
by: 



Municipal Manager 
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FRANCES BAARD DISTRICT MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2019 


ASSETS 

Current Assets 
Inventories 

Receivables from Exchange Transactions 

VAT Receivable 

Investments 

Cash and Cash Equivalents 
Operating Lease Receivables 
Current Portion of Long-term Receivables 

Non-Current Assets 
Property, Plant and Equipment 
Intangible Assets 
Heritage Assets 
Long-term Receivables 

Total Assets 

LIABILITIES 

Current Liabilities 
Consumer Deposits 
Provisions 

Payables from Exchange Transactions 
Unspent Conditional Grants and Receipts 
Current Portion of Long-term Liabilities 

Non-Current Liabilities 
Long-term Liabilities 
Employee Benefit Liabilities 
Non-current Provisions 

Total Liabilities 

Total Assets and Liabilities 

NET ASSETS 
Reserves 

Accumulated Surplus / (Deficit) 


Actual 


Note 


2 

3 

4 

5 

6 

7 

8 


9 

10 
11 
12 


2019 2018 

R R 



149 , 846,861 121 , 977,045 



18 , 289,751 

17 , 701,777 

13 

345 


570 

14 

9,514,535 


8,490,003 

15 

8,682,557 


6,549,125 

16 

92,314 


206,662 

17 



2,455,416 


31 , 003,964 

28 , 489,808 

17 

- 


- 

18 

30,895,963 


28,380,898 

19 

108,000 


108,910 





49 , 293,715 

46 , 191,585 





100 , 553,146 

75 , 785,460 


100 , 553,146 

75 , 785,460 

20 

27,468,475 


27,732,436 

21 

73,084,672 


48,053,024 

















FRANCES BAARD DISTRICT MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2019 


REVENUE 

Revenue from Non-exchange Transactions 
Transfers and Subsidies 

Revenue from Exchange Transactions 
Sales of Goods and Rendering of Services 
Rental from Fixed Assets 
Interest Received 

Total Revenue 

EXPENDITURE 

Employee Related Costs 
Remuneration of Councillors 
Depreciation and Amortisation 
Impairment Losses 
Interest Paid 
Contracted Services 
Inventory Consumed 
Transfers and Subsidies Paid 
Operational Costs 

Loss on Disposal of Property, Plant and Equipment 

Total Expenditure 

SURPLUS / (DEFICIT) FOR THE YEAR 


Actual 


Note 

2019 

2018 


R 

R 

22 

125,713,389 

117,698,568 

23 

74,620 

285,736 

24 

857,756 

1,003,158 

25 

6,728,692 

5,830,289 



133,374,458 

124,817,752 

26 

61,650,082 

57,917,444 

27 

6,699,719 

6,566,732 

28 

3,003,017 

3,877,476 

29 

- 

88,121 

30 

203,699 

451,109 

31 

18,158,186 

12,504,137 

32 

1,245,543 

1,454,790 

33 

7,305,733 

24,795,809 

34 

10,273,300 

9,858,846 

35 

67,292 

29,393 


108,606,771_117,543,857 




24,767,687 

7,273,895 


Refer to Budget Statement for explanation of budget variances 
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FRANCES BAARD DISTRICT MUNICIPALITY 
STATEMENT CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2019 


1 

Capital 

Replacement 

* ■ wn i nc t 

Revaluation 

Total Funds & 

JUNI: 2019 

Accumulated 

Total Net 


Reserve 

Reserve 

Reserves 

Surplus/(DeficJt) 

AssetB 

2018 

R 

R 

R 

R 

R 

Balance at 30 June 2017 

Change in Accounting Policy (Note N/A) 

7,957,082 

20,039,314 

27,996,397 

40,430,960 

68,427,356 

Correction of Error (Note N/A) 

- 



84.208 

84,208 


7,957,002 

20,039,314 

27,996,397 

40,515,168 

68,511,565 

Surplus / (Deficit) for the year 

Other Transfers to/from Accumulated Surplus 



- 

7,273,895 

7,273,895 

Transfers to/from Accumulated Surplus 

Transfers to/from Reserves 

- 

(263,961) 

(263,961) 

* 

(263,961) 

Depreciation Offsets 



' 

■ 

* 

Balanre At in Jnnn 


" 

- 

263,961 

263,961 

nvitrC til JU June 

7,957,082 

19,775,353 




2019 






Change in Accounting Policy (Note N/A) 

Correction of Error (Note N/A) 

DABl&f DbIahah 



* 

- 

- 

nesimea DmBrlCB 

7,957,082 

19,775,353 

27,732,436 

46,053,024 

75,785,460 

Surplus / (Deficit) for the year 

Other Transfers to/from Accumulated Surplus 



- 

24,767,687 

24,767,687 

Transfers to/from Accumulated Surplus 

Transfers to/from Reserves 

- 

(263,961) 

(263,961) 

- 

(263,961) 

Depreciation Offsets 





- 

BfltflnM At in . tlina OfHfi 



* 

263,961 

263,961 

Maiaiiino ai iiy uuiiB cUiy 

7,957,082 

19,511,393 

27,468,475 


100,553,147 


Details on the movement of the Funds and Reserves are set out in Note 20 and Note 21. 




























FRANCES BAARD DISTRICT MUNICIPALITY 


CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts 

Transfers and Subsidies 

External Interest and Dividends Received 

Other Receipts 

VAT Receivable / Payable 

Payments 

Employee Related Costs 
Remuneration of Councillors 
External Interest and Dividends Paid 
Suppliers Paid 
Other Payments 
VAT Receivable / Payable 

NET CASH FLOWS FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Purchase of Intangible Assets 
Proceeds on Disposal of Property, Plant and Equipment 
Decrease / (Increase) in Current Investments 
Decrease / (Increase) in Long-term Receivables 

NET CASH FLOWS FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of Borrowings 

NET CASH FLOWS FROM FINANCING ACTIVITIES 

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash and Cash Equivalents at Beginning of Period 
Cash and Cash Equivalents at End of Period 



Actual 



2019 

2018 

Note 


Restated 


R 

R 


125,599,041 

117,433,532 


6,728,692 

5,830,289 


- 

501,823 


1,736,207 

- 


(58,269,285) 

(59,339,805) 


(6,699,719) 

(6,566,732) 


(203,899) 

(451,109) 


(17,338,304) 

(20,501,058) 


(18,675,162) 

(34,654,655) 


* 

(300,486) 


32,877,572 

1,951,799 

9 

(9,194,801) 

(3,716,156) 

10 

- 

(149,000) 

35 

2 

33,142 

5 

(650,000) 

4,400,000 

12 

(82,000) 

554,000 


(9,926,799) 

1,226,092 

17 _ 

(2,455,416) 

(2,208,206) 

= 

(2,455,416) 

(2,208,206) 


20,495,357 

969,686 



51,071,805 

50,102,119 

6 _ 

71,567,162 

51,071.805 
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FRANCES BAARD DISTRICT MUNICIPALITY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2019 
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FRANCES BAARD DISTRICT MUNICIPALITY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2019 
















































FRANCES BAARD DISTRICT MUNICIPALITY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2019 

RECONCILIATION OF BUDGET SURPLUS/(DEFICIT) WITH THE SURPLUS/(DEFICIT) IN THE STATEMENT OF FINANCIAL PERFORMANCE: 
























FRANCES BAARD DISTRICT MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2019 

1. BASIS OF PRESENTATION 

The Annual Financial Statements have been prepared on an Accrual Basis of accounting and are in accordance with the historical cost 
convention except where indicated otherwise. 

The Annual Financial Statements have been prepared in accordance with Standards of Generally Recognised Accounting Practices 
(GRAP), as approved by the Minister of Finance, including any interpretations, guidelines and directives issued by the Accounting 
Standards Board and in accordance with the requirements of the Municipal Finance Management Act, 2003 (Act No. 56 of 2003). 

The municipality implemented the Municipal Standard Chart of Accounts (mSCOA) during the year ended 30 June 2016 as required in 
terms of the Municipal Regulations on Standard Chart of Accounts, announced by Government Gazette No 37577 of 22 April 2014, in 
section 168 of the Local Government Municipal Finance Management Act (Act 56 of 2003) and through directives and guidelines from 
National Treasury. 

1.1 Presentation Currency 

The Annual Financial Statements are presented in South African Rand, rounded off to the nearest Rand which is the municipality's 
functional cu r rency. 

1.2 Changes in Accounting Poiicy and Comparability 

Accounting Policies have been consistently applied, except where otherwise indicated below. 

For the years ended 30 June 2018 and 30 June 2019 the municipality has adopted the accounting framework as set out in paragraph 1 
above The details of any resulting changes in Accounting Policy and comparative restatements are set out below and in the relevant 
Notes to ths Annual Financial Siatements. 


1,3 Critical Judgements, Estimations and Assumptions 

In the appl.cation of the municipality's Accounting Policies, which are described below, management is required to make judgements, 
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The 
estimates and associated assumptions are based on h stonca. experience and other factors that are considered to be reasonable under 
the circumstances, the results of which form the basis of making the judgements about carrying values of assets and liabilities that are 
not readily apparent from other sources. Actual results may differ from these estimates. 

These estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are recognised in 
the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the 
revision affects both current and future periods. 

The following are the critical judgements and estimations that management have made in the process of applying the municipality's 
Accounting Policies and that have the most significant effect on the amounts recognised in Annual Financial Statements: 

1.3.1 Revenue Recognition 

Accounting Policy 10.2 on Revenue from Exchange Transactions and Accounting Policy 10.3 on Revenue from Non-exchange 
Transactions describes the conditions under which revenue will be recorded by the management of the municipality. 

In making their judgement, the management considered the detailed criteria for the recognition of revenue as set out in GRAP 9 
(Revenue from Exchange Transactions) and GRAP 23 (Revenue from Non-exchange Transactions) As far as Revenue from Non¬ 
exchange Transactions is concerned (see Basis of Preparation above), and, in particular, whether the municipality, when goods are 
sold, had transferred to the buyer the significant risks and rewards of ownership of the goods and when services is rendered, whether 
the service has been rendered. Also of importance is the estimation process involved In initially measuring revenue at the fair value 
thereof. Management of the municipality is satisfied that recognition of the revenue in the current year is appropriate. 
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1.3.2 Impairment of Financial Assets 

Accounting Policy 8 4 on Impairment of Financial Assets describes the process followed to determine the value at which Financial 
Assets should be impaired. In making the estimation of the impairment, the management of the municipality considered the detailed 
criteria of impairment and used its judgement to select a variety of methods and make assumptions that are mainly based on market 
conditions existing at the end of the reporting period The management of the municipality is satisfied that impairment of Financial 
Assets recorded during the year is appropriate. 


• Impairment of Trade Receivables: 

The calculation in respect of the impairment of Debtors is based on an assessment of the extent to which Debtors have 
defaulted on payments already due, and an assessment of their ability to make payments based on their creditworthiness. This 
is performed per service-identifiable categories across all classes of debtors 

1.3.3 Useful lives of Property, Plant and Equipment, Intangible Assets and Investment Property 

As described in Accounting Policies 3.3 and 5.2, the municipality depreciates its Property, Plant & Equipment and amortises its 
Intangible Assets, over the estimated useful lives of the assets, taking into account the residual values of the assets at the end of their 
useful lives, which is determined when the assets are available for use. 

The estimation of residual values of assets is based on management's judgement as to whether the assets will be sold or used to the 
end of their useful lives and in what condition they will be at that time. 

1.3.4 Impairment: Write-down of Property, Plant & Equipment, Intangible Assets, and Inventories 

Accounting Policy 7 on Impairment of Assets, Accounting Policy 5.2 on Intangible Assets - Subsequent Measurement, Amortisation 
and Impairment describe the conditions under which non-financial assets are tested for potential impairment losses by the management 
of the municipal ty Significant estimates and judgements are made relating to impairment testing of Property, Plant and Equipment and 
impairment testing of Intangible Assets. 

In making the above-mentioned estimates and judgement, management considered the subsequent measurement criteria and 
indicators of potential impairment losses. In particular, the calculation of the recoverable service amount for PPE and Intangible Assets 
and the Net Realisable Value for Inventories involves significant judgment by management. 

Estimated impa.rments during the year to Plant and Equipment, and Intangible Assets are disclosed in Notes 9 and 10 to the Annual 
Financial Statements, if applicable. 

1.3.5 Defined Benefit Plan Liabilities 

As described in Accounting Policy 12 2, Employee Benefits - Post-employment Benefits, the municipality obtains actuarial valuations of 
its Defined Benefit Plan Liabilities. The defined benefit obligations of the municipality that were identified are Post-retirement Health 
Benefit Obligations and Long-service Awards. The estimated liabilities are recorded in accordance with the requirements of GRAP 25 
Details of the liabilities and the key assumptions made by the actuaries in estimating the liabilities are provided in the relevant Notes to 
the Annual Financial Statements 

1.3.6 Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring Provisions and when measuring Contingent Liabilities. 
Provisions are discounted where the effect of discountng is material using actuarial valuations 


1.3.7 Budget Information 

Deviations between budget and actual amounts are regarded as material differences when a 5% deviation exists. All material 
differences are explained in the relevant Notes to the Annual Financial Statements. 


1.4 Going Concern Assumption 

The Annua! Financial Statements have been prepared on a Going Concern Assumption. 
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1*5 Standards , Amendments to Standards and Interpretations issued but not yet Effective 

The following GRAP Standards have been issued but are not yet effective and have not been early adopted by the municipality: 


• GRAP 18 

• GRAP 20 

• GRAP 32 

• GRAP 108 

• GRAP 109 

• IGRAP17 


Segment Reporting (effective 1 April 2020) 

Related Party Disclosures (effective 1 April 2019) 

Service Concession Arrangement Grantor (effective 1 April 2019) 

Statutory Receivables (effective 1 April 2019) 

Accounting by Principals and Agents (effective 1 April 2019) 

Service Concession Arrangements Where a Grantor Controls a Significant Residual Interest in an Asset 
(effective 1 April 2019) 


The municipality applied the principles established in the following Standards of GRAP that have been issued but are not yet effective, 
in developing appropriate disclosure: 


• GRAP 20 Related Party Disclosures 

Management has considered all of the above-mentioned GRAP Standards issued but not yet effective and anticipates that the adoption 
of these standards will not have a significant impact on the financial position, financial performance or cash flows of the municipality, 
except for: 

• GRAP 108 Statutory Receivables:- 

It is expected that the Standard will affect the valuation of Receivables from Non-Echange Transactions, but the extent cannot 
be determined at this stage. 

• GRAP 109 Accounting by Principals and Agents:- 

The effect of this Standard on accounting for transactions between the municpality, another function of government or private 
sector and third parties, can only be determined once it becomes effective. 

2. NET ASSETS 


2.1.1 Revaluation Reserve 

The surplus arising from the revaluation of land and buildings Is credited to the Revaluation Reserve. Subsequent adjustments to the 
Revaluation Reserve are made in accordance with GRAP 17 (Property, Plant and Equipment). 


2.1.2 Capital Replacement Reserve (CRR) 

In order to finance the provision of Infrastructure and other items of Property, Plant and Equipment from internal sources, amounts are 
transferred from the Accumulated SurpJus/(Deficit) to the CRR in terms of delegated powers, 

The following provisions are set for the creation and utilisation of the CRR: 

• The cash funds that back up the CRR are invested until utilised. The cash may only be invested in accordance with the 
Investment Policy of the municipality. 

• The CRR may only be utilised for the purpose of purchasing items of Property, Plant and Equipment and may not be used for 
the maintenance of these items. 

• Whenever an asset is purchased out of the CRR, an amount equal to the cost price of the asset is transferred from the CRR and 
the Accumulated Surplus/(Deficit) is credited by a corresponding amount. 

• If a profit is made on the sale of assets other than land, the profit on these assets is reflected in Surplus or Deficit and is then 
transferred, via the Statement of Changes in Net Assets, to the CRR, provided that it is cash backed. Profit on the sale of land 
is not transferred to the CRR as it is regarded as revenue. 
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3. PROPERTY, PLANT AND EQUIPMENT 

3.1 Initial Recognition 

Property, Plant and Equipment are initially recognised at cost. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to 
be equal to the fair value of that asset on the date acquired. 

Repairs and Maintenance are expenses incurred through servicing equipment or repairing of existing assets. These expenses are not 
recognised in the carrying value of the asset, but directly recognised in Surplus or Deficit and measured at cost against the attributing 
segments of the Municipal Standard Chart of Accounts (mSCOA). 

3.2 Subsequent Measurement 
Plant and Equipment 

Subsequently all Property Plant and Equipment are measured at cost, less accumulated depreciation and accumulated impairment 
losses. 

Revaluation Model: 

Buildings and Land 

During the current year the municipality opted to adopt the application of the Revaluation Model for its buildings and land based on the 
conclusion that this is the more prudent approach for the municipality to follow. 

Subsequent to initial recognition Bu.ldings and Land are carried at a revalued amount based on municipal valuations, less any 
subsequent accumulated depreciation and subsequent accumulated impairment losses. Revaluations are performed by experienced 
valuers with sufficient regularity such that the carrying amount does not differ materially from that which would be determined using fair 
value at the reporting date. Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of 
the asset, and the net amount is restated to the revalued amount of the asset. 


3.3 Depreciation 

Depreciation on assets other than land is calculated on cost, using the Straight-line Method . to allocate their cost or revalued amounts 
to their residual values over the estimated useful lives of the assets Each part of an item of Property, Plant and Equipment with a cost 
that is siamficam in re ation to the total cost of the item is deoreciated separately 

The depreciation rates are based on the following estimated useful lives 



Asset Class 

Years 


Community 

Security Measures 

5-10 


Land and Buildings 

Land 

Indefinite 


Buildings 

5-32 


Other 

Computer Equipment 

5-27 


Emergency Equ.pment 

5-27 


Furniture and Fittings 

4-30 


!Motor Vehicles 

5-15 


Office Equipment 

5-27 


Plant and Machinery 

4-17 
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3.4 Land 

Land is stated at fair value and is not depreciated as it is deemed to have an indefinite useful life. 

3.5 incomplete Construction Work 

Incomplete Construction Work is stated at historical cost Depreciation only commences when the asset is available for use. 

3.6 Derecognition 

The gain or loss arising from the derecognition of an item of Property, Plant and Equipment is included in Surplus or Deficit when the 
item is derecognised. Gains are not classified as Revenue 


4. HERITAGE ASSETS 

Heritage Assets are not deprecated owing to uncertainty regarding to their estimated useful lives. The municipality assess at each 
reporting date if there is an indication of impairment. 

4.1 initial Recognition 

Heritage Assets are initially recognised at cost 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to 
be equal to the fair value of that asset on the date acquired. 

Repairs and Maintenance are expenses incurred through servicing equipment or repairing of existing assets These expenses are not 
recognised in the carrying value of the asset, but directly recognised in Surplus or Deficit and measured at cost against the attributing 
seaments of the Municipal Standard Chart of Accounts fmSCOA). 

4.2 Subsequent Measurement 

Subsequently a! 1 Heritage Assets are measured at cost, less accumulated impairment losses. 

4.3 Derecognition 

The gam or loss arising from the derecognition of an item of Heritage Assets is included in Surplus or Deficit when the item is 
derecognised Gains are not classified as Revenue. 

5. INTANGIBLE ASSETS 
5.1 initial Recognition 

Identifiable non-monetary assets without physical substance are classified and recognised as Intangible Assets. 

For internaJy generated Intangible Assets, all research expenditure is recognised as an expense as it is incurred and costs incurred on 
development projects are recognised as Intangible Assets in accordance with GRAP 31 (Intangible Assets ). Development costs 
previously recognised as an expense are not recognised as an asset in a subsequent period. Capitalised development costs are 
recorded as Intangib e Assets and amortised from the point at which the asset is available for use. Development assets are tested for 
impairment annually. 

Intangible Assets are initially recognised at cost 

Where an Intangible Asset is acquired by the mun cipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is 
deemed to be equal to the fair value of that asset on the date acquired. 

The cost of an Intangible Asset acquired in exchange for non-monetary assets or monetary assets, or a combination of monetary and 
non-monetary assets, is measured at the fa.r value of the asset given up, unless the fair value of the asset received is more clearly 
evident If the acquired item could not be measured at its fair value, its cost is measured at the carrying amount of the asset given up. 
If the acquired item's fair value was not determinable, it's deemed cost is the carrvina amount of the assetfsl aiven uo 
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Repairs and Maintenance are expenses incurred through servicing equipment or repairing of existing assets. These expenses are not 
recognised in the carrying value of the asset, but directly recognised in Surplus or Deficit and measured at cost against the attributing 
seaments of the Municipal Standard Chart of Accounts (mSCOAL 

5,2 Subsequent Measurement, Amortisation and impairment 

After initial recognition, Intangible Assets are carried at cost less any accumulated amortisation and any accumulated impairment 
losses. 

Amortisation is charged on a Straight-fine Method over the Intangible Assets’ useful lives The residual value of Intangible Assets with 
finite useful lives is zero, unless an active market exists. Where Intangible Assets are deemed to have indefinite useful lives, such 
Intanaible Assets are not amortised. However, such Intanaible Assets are subject to an annual impairment test. 

The amortisation rates are based on the following estimated useful lives: 



Asset Class 

Years 


Computer Software 

10 


Computer Software Licences 

10 


5,3 Derecognition 

The gam or loss arising from the derecognition of an item of Intangible Asset is included in Surplus or Deficit when the item is 
derecognised. Gains are not classified as Revenue. 

6. INVESTMENT PROPERTY 

6.1 Initial Recognition 

At initial recognition the municipality measures Investment Property at cost. However, where an Investment Property was acquired 
through a non-exchange transaction (i.e. where it acquired the Investment Property for no or a nominal value), its cost is its fair value 
as at the date of acquisition. 

Repairs and Maintenance are expenses incurred through servicing equipment or repairing of existing assets. These expenses are not 
recognised in the carrying value of the asset, but directly recognised in Surplus or Deficit and measured at cost against the attributing 
seaments of the Municipal Standard Chart of Accounts (mSCOA) 

6.2 Subsequent Measurement 

During the cjrrent year the municipality reviewed its application of the Fair Value Model and concluded that based on a lack of 
commercial substance for such valuations, the more prudent approach for the municipality would be to carry these assets at their cost 
prices The municipality has no intention of selling its land and buildings and thus the Cost Model would represent the value of all land 
and buildings more fairly. The change has resulted in the municipality's Annual Financial Statements providing reliable and more 
relevant information about the value of Buildings and Land, based on the intended use of these assets in line with all valuation method 
of all other assets. 

Investment Property is measured using the Cost Model and is stated at cost less accumulated depreciation and accumulated 
impairment losses. Depreciation is calculated on cost, using the Straight-line Method over the useful life of the property, which is 
estimated at 5 - 30 years. Components of assets that are significant in relation to the whole asset and that have different useful lives 
are depreciated separately. 

The gain or loss arising on the disposal of an Investment Property is recognised in Surplus or Deficit. 


6.3 Derecognition 

The gain or loss arising from the derecognition of an item of Investment Property is included in Surplus or Deficit when the item is 
derecognised. Gains are not c assified as Revenue. 
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7. IMPAIRMENT OF ASSETS 

The municipality classifies all assets held with the primary objective of generating a commercial return as Cash Generating Assets . All 
other assets are dassif ed as Non-cash Generating Assets . 

7.1 Impairment of Cash Generating Assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. 

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible 
to estimate the recoverable amount of the "ndividual asset, the recoverable amount of the cash generating unit to which the asset 
belonqs is determined. 

The recoverable amount of an asset or a cash generating unit is the higher of its fair value less costs to sell and its value in use. 

If the recoverab e amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable 
amount That reduction is an impairment loss. 

An impairment of assets measured per the revaluation method reduces the Revaluation Surplus for that asset. The decrease shall be 
debited directly to a Revaluation Surplus to the extent of any credit balance existing in the Revaluation Surplus in respect of that asset. 


An impairment oss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in Surplus or 
Deficit 

An impairment loss is recognised for cash generating units if the recoverable amount of the unit is less than the carrying amount of the 
unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit pro rata on the basis of the carrying 
amount of each asset in the unit. 

The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for 
assets may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are 
estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset in prior periods. 

Any reversal of an impa rment loss of a revalued asset is treated as a revaluation increase and would be credited directly against the 
Revaluation Surplus to the extent of any previous impairments recognised against said reserve in respect of that asset. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in 
Surplus or Deficit. 

7.2 impairment of Non-cash Generating Assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. 

If there is any indication that an asset may be impaired, the recoverable service amount is estimated for the individual asset. If it is not 
possible to estimate the recoverable service amount of the individual asset, the recoverable service amount of the non-cash generating 
unit to which the asset belongs is determined. 

The recoverable service amount of a non-cash generating asset is the higher of its fair value less costs to sell and its value in use. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in Surplus or 
Deficit 

An impairment loss is recognised for non-cash generating units if the recoverable service amount of the unit is less than the carrying 
amount of the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit pro rata on the basis of the 
carrying amount of each asset in the unit. 

The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for 
assets may no longer exist or may have decreased If any such indication exists, the recoverable service amounts of those assets are 
estimated. 
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The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset in prior periods 

23 



FRANCES BAARD DISTRICT MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2019 


A reversal of an impairment loss of assets ca.Tied at cost less accumulated depreciation or amortisation is recognised immediately in 
Surplus or Deficit. 

8. FINANCIAL INSTRUMENTS 

The municipality has various types of Financial Instruments and these can be broadly categorised as Financial Assets „ Financial 
Liabilities or Residual Interests in accordance with the substance of the contractual agreement. 

Initial Recognition 

Financial Assets and Financial Liabilities are recognised when it becomes party to the contractual provisions of the instrument. 

The municipality does not offset a Financial Asset and a Financial Liability unless a legally enforceable right to set off the recognised 
amounts currently exist and the municipality intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

Fair Value Methods and Assumptions 

The fair values of Financial Instruments are determined as follows: 

• The fair values of quoted investments are based on current bid prices. 

• If the market for a Financial Asset is not active (and for unlisted securities), the municipality establishes fair value by using 
valuation techniques. These include the use of recent arm's length transactions, reference to other instruments that are 
substantially the same, discounted cash flow analysis, and option pricing models making maximum use of market inputs and 
relying as little as possible on entity-spec fic inputs. 


8.1 Financial Assets - Classification 

The municipality has the following types of Financial Assets: 


Type of Financial Asset 

Classification in terms of GRAP104 

Long-term Receivables 

Receivables from Exchange Transactions 

Receivables from Non-exchange Transactions 

Bank Cash and Cash Equivalents - Investment Deposits 

Bank, Cash and Cash Equivalents ~ Call Deposits 

Bank, Cash and Cash Equivalents - Bank 

Bank, Cash and Cash Equivalents - Cash 

Current Portion of Long-term Receivables 

Financial Assets at Amortised Cost 

Financial Assets at Amortised Cost 

Financial Assets at Amortised Cost 

Financial Assets at Amortised Cost 

Financial Assets at Amortised Cost 

Financial Assets at Amortised Cost 

Financial Assets at Fair Vaule 

Financial Assets at Amortised Cost 


Cash includes cash-on-hand (including petty cash) and cash with banks (including call deposits). For the purposes of the Cash Flow 
Statement, Cash and Cash Equivalents comprise cash-on-hand and deposits held on call with banks, net of bank overdrafts. 

8.2 Financial Liabilities - Classification 

The municipality has the Allowing types of Financial Liabilities: 


Type of Financial Liability 

Classification in terms of GRAP 104 

Long-term Liabilities 

Payables from Exchange Transactions 

Taxes and Transfers Payable 

Current Portion of Long-term Liabilities 

Financial Liabilities at Amortised Cost 

Financial Liabilities at Amortised Cost 

Financial Liabilities at Amortised Cost 

Financial Liabilities at Amortised Cost 


Trade and Other Receivables (excluding Value Added Taxation, Prepayments and Operating Lease receivables), Loans to Municipal 
Entities and Loans that have fxed and determinable payments that are not quoted in an active market are classified as Financial 
Assets at Amortised Cost 

8.3 Initial and Subsequent Measurement 
8.3.1 Financial Assets: 

Financial Assets measured at Amortised Cost 
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Financial Assets at Amortised Cost are initially measured at fair value plus transaction costs that are directly attributable to the 
acquisition or issue of the Financial Asset. Subsequently, these assets are measured at amortised cost using the Effective Interest 
Method less any impairment, with interest recognised on an Effective Yield Basis . 
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Financial Assets measured at Cost 

Financial Assets at Cost are initially rreasured at the transaction amount and transaction costs that are directly attributable to the 
acquisition or issue of the Financial Asset Subsequently, these assets are measured at cost less any impairment. 

Financial Assets measured at Fair Value 

Financial Assets at Fair Value are initially measured at fair value, excluding directly attributable transaction costs They are 
subsequently measured at fa r value with unrea ised gains or losses recognised directly in Surplus or Deficit 

8,3.2 Financial Liabilities: 

Financial Liabilities measured at Fair Value 

Financial Liabilities at Fair Value are stated at fair value, with any resulted gain or loss recognised in Surplus or Deficit. 

Financial Liabilities held at Amortised Cost 

Any other Financial Liabilities are classified as Other Financial Liabilities (Ail Payables : Loans and Borrowings are classified as Other 
Liabilities) and are initially measured at fair value, net of transaction costs, Trade and Other Payables, Interest-bearing Debt including 
Finarce Lease Liabilities, Non-interest-bearing Debt and Bank Borrowings are subsequently measured at amortised cost using the 
Effective Interest Rate Method . Interest expense is recognised in Surplus or Deficit by applying the effective interest rate 

Prepayments are carried at cost less any accumulated impairment losses. 

8.4 Impairment of Financial Assets 

Financial Assets, other than those at fair value, are assessed for indicators of impairment at the end of each reporting period. Financial 
Assets are impaired where there is objective evidence of impairment of Financial Assets (such as the probability of insolvency or 
significant financial d'fficulties of the debtor). If there is such evidence the recoverable amount is estimated and an impairment loss is 
recognised through the use of an allowance account. 

8.4.1 Financial Assets at Amortised Cost 

A provision for impairment of Accounts Receivables is established when there is objective evidence that the municipality will not be 
able ;o collec: all amounts due according to the original terms of receivables. The provision is made whereby the recoverability of 
accounts receivable is assessed individually and then collectively after grouping the assets in financial assets with similar credit risk 
characteristics. The amount of the provision is the difference between the Financial Asset’s carrying amount and the present value of 
estimated futue cash flows discounted at the original effective interest rate. Future cash flows in a group of Financial Assets that are 
collectively evaluated for impairment are estimated on the basis of historical loss experience for assets with credit risk characteristics 
similar to those in the group. Cash flows relating to short-term receivables are not discounted where the effect of discounting is 
immaterial 


The carrying amount of the Financial Asset is reduced by the impairment loss directly for all Financial Assets carried at Amortised Cost 
with the except on of Consumer Debtors, where the carrying amount is reduced through the use of an allowance account. When a 
Consumer Debtor is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts 
previously written off are credited against revenue. Changes in the carrying amount of the allowance account are recognised in 
Surplus or Deficit. 

8.4.2 Financial Assets at Cost 

If there is objective evidence that an impairment loss has been incurred on an investment in a Residual Interest that is not measured at 
fair value because its fair value cannot be measured reliably, the amount of the impairment loss is measured as the difference between 
the carrying amount of the Financial Asset and the present value of estimated future cash flows discounted at the current market rate of 
return for a similar financial asset. Such impairment losses shall not be reversed. 

8.5 Derecognition of Financial Assets 

The municipality derecognises Financial Assets only when the contractual rights to the cash flows from the asset expires or it transfers 
the Financial Asset and substantially all the risks and rewards of ownership of the asset to another entity, except when Council 
approves the write-off of Financial Assets due to non-recoverability. 
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If the municipality neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the 
transferred asset, the municipality recognises its retained interest in the asset and an associated liability for amounts it may have to 
pay If the municipality retains substantially ail the risks and rewards of ownership of a transferred Financial Asset, the municipality 
continues to recognise the Financial Asset and also recognises a collateralised borrowing for the proceeds received. 


5.6 Derecognition of Financial Liabilities 

The municipality derecognises Financial Liabilities when, and only when, the municipality's obligations are discharged, cancelled or 
they expire. 

The municipality recognises the difference between the carrying amount of the Financial Liability (or part of a Financial Liability) 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities 
assumed, in Surplus or Deficit. 

9. INVENTORIES 

9.1 Initial Recognition 

Inventories comprise current assets held-for-sale, current assets for consumption or distribution during the ordinary course of business. 
Inventories are initially recognsed at cost. Cost generally refers to the purchase price, plus taxes, transport costs and any other costs 
in bringing the Inventories to their current location and condition. Where Inventory is manufactured, constructed or produced, the cost 
includes the cost of labour, materials and overheads used during the manufacturing process. 

Where Inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed 
to be equal to the fa.r value of the item on the date acquired 

Direct costs relating to properties that will be sold as Inventory are accumulated for each separately identifiable development. Costs 
also include a proportion of overhead costs. 

9.2 Subsequent Measurement 

9.2.1 Consumable Stores, Raw Materials, Work-in-Progress and Finished Goods 

Consumable stores distributed at no charge or for a nominal charge are valued at the lower of cost and current replacement cost The 
cost is determined using the weighted average Method. 

9.2.2 Other Arrangements 

Redundant and slow-moving Inventories identifed are written down from cost to current replacement cost, if applicable. 

10, REVENUE RECOGNITION 

10.1 General 

Revenue is derived from a variety of sources which indLde rates levied, grants from other tiers of government and revenue from 
trading activities and other services provided 

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in the ordinary course 
of the municipality's activities. Revenue is shown net of value-added tax, returns, rebates and discounts. 

10.2 Revenue from Exchange Transactions 

10.2.1 Rentals Received 

Revenue from the rental of faci ilies and equipment is recognised on a Straight-line Basis over the term of the lease agreement. 
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10.2.2 Finance Income 

Interest earned on investments is recognised \n Surplus or Deficit on the Time-proportionate Basis that takes into account the effective 
yield on the investment. 

10.2.3 Sale of Goods (including Houses) 

Revenue from the sale of goods is recognised when all the following conditions have been met: 

(a) The municipality has transferred to the buyer the significant risks and rewards of ownership of the goods; 

(b) The mun cipality retains neither continuing managerial involvement to the degree usually associated with ownership nor effective 
control ove^ the goods so.d; 

(c) The amount of revenue can be measured reliably; 

(d) It is probable that the economic benefits or serv.ce potential associated with the transaction will flow to the municipality; and 

(e) The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

10.3 Revenue from Non-exc/iange Transactions 

10.3.1 Public Contributions 

Revenue from public contribut ons is recognised when all conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of property, plant and equipment are brought into use. 

10.3.2 Government Grants and Receipts 

Equitable share allocations are recognised rn revenue at the start of the financial year if no time-based restrictions exist. 

Cond tional grants, donations and funding are recognised as revenue to the extent that the municipality has complied with any of the 
criteria, conditions or obligations embodied in the agreement. 

Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving immediate 
financial support to the municipality with no future related costs, are recognised in Surplus or Deficit in the period in which they become 
receivable. 

Unspent conditional grants are financial liabilities that are separately reflected on the statement of financial 
position. They represent unspent government grants, subsid es and contributions from government organs. 

This liability always has to be cash-backed. The following provisions are set for the creation and utilisation of this 
creditor: 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are transferred to revenue in the 
statement of financia. performance. 

• The cash which backs up the creditor is invested as individual investment or part of the general 
investments of the Municipality until it is utilised 

• Interest earned on the investment is treated in accordance with grant conditions. If it is payable to the 
funder it is recorded as part of the creditor If it is the Municipality’s interest, it is recognised as interest 
earned in the statement of financial performance. 

Unpaid conditional grants are assets in terms of the Framework that are separately reflected on the statement of 
financial position. The asset is recognised when the Municipality has an enforceable right to receive the grant or 
if it is virtually certain that it will be received based on that grant conditions have been met. They represent 
unpaid government grants subsidies and contr buttons from the public. 

Interest earned on investments is treated in accordance with grant conditions. If it is payable to the funder it is recorded as part of the 
creditor and if it is the municipality s interest it is recognised as interest earned in Surplus or Deficit. 


10.3.3 Revenue from Recovery of Unauthorised, Irregular, Fruitless and Wasteful Expenditure 
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The recovery of unauthorised, .rregular, fruit'ess and wasteful expenditure is based on legislated procedures, including those set out in 
the Municipal Finance Management Act (Act No 56 of 2003) and is recognised as revenue when the recovery thereof from the 
responsible councillors or officials became virtually certain in a financial period subsequent to the period when the actual unauthorised, 
irregular fruitless and wastefu' expenditure was incurred. 
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11. PROVISIONS 

The best estimate of the expenditure required to settle the present obligation is the amount that the municipality would rationally pay to 
settle the obligation at the reporting date or to transfer it to a third party at that time and are determined by the judgment of the 
management of the municipality, supplemented by experience of similar transactions and, in some cases, reports from independent 
experts The evidence considered deludes any additional evidence provided by events after the reporting date Uncertainties 
surrounding the amount to be recognised as a provision are dealt with by various means according to the circumstances. Where the 
provision being measured involves a large population of items, the obligation is estimated by weighting all possible outcomes by their 
associated probabilities. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is 
sufficient objective evidence that they wi3l occur. Gains from the expected disposal of assets are not taken into account in measuring a 
provision Provisions are not recognised for future operating losses. The present obligation under an onerous contract is recognised 
and measu r ed as a provision. An onerous contract is a contract .n which the unavoidable costs of meeting the obligations under the 
contract exceed the economic benefits expected to be received under it The unavoidable costs under a contract reflect the least net 
cost of exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or penalties arising from failure to 
fulfil it-this unavoidable cost resulting from the contract is the amount of the provision to be recognised. 


Provisions are reviewed at reporting date and the amount of a provision is the present value of the expenditure expected to be required 
to settle the obligation. When the effect of discounting is material, provisions are determined by discounting the expected future cash 
flows that reflect current market assessments of the time value of money. The impact of the periodic unwinding of the discount is 
recognised in Surplus or Deficit as a finance cost as :t occurs. 


12. EMPLOYEE BENEFIT LIABILITIES 
12.1 Short-term Employee Benefits 

The costs of ail short-term employee benefits such as leave pay, are recognised during the period in which the employee renders the 
related service. The liability for leave pay '& based on the total accrued leave days at year end and is shown as a creditor in the 
Statement of Financial Position. The municipality recognises the expected cost of performance bonuses only when the municipality 
has a present :ega! or constructive obligation to make such payment and a reliable estimate can be made. 


Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees The liability is based on the total amount 
of leave days due to employees at year-end and also on the total remuneration package of the employee 


Accumulating leave s carried forward and can be used in future periods if the current period s entitlement is not 
used n full All unused leave w il be paid out to the specific employee at the end of that employee's employment 
term. 

Accumulated leave is vesting 
Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees The liability at year end is based on 
bonus accrued at year-end for each emp'oyee 

Provision for Performance Bonuses 

A provision, in respect o* the I ability relating to the anticipated costs of performance bonuses payable to Section 
56 employees, is recognised as it accrue to Sect on 56 employees. Muncipal entities' performance bonus 
provisions are based on the employment contract stipulations as well as previous performance bonus payment 
trends. 

12.2 Post-employment Benefits 
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The municipality provides retirement benefits for its employees and councillors, and has both defined benefit and defined contribution 
post-employment plans. 
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12.2.1 Defined Contribution Plans 

The municipality’s contributions to the defined contribution funds are established in terms of the rules governing those plans. 
Contributions are recognised in Surplus or Deficit in the period in which the service is rendered by the relevant employees. The 
municipality has no further payment obligations once the contributions have been paid. The contributions are recognised as employee 
benefit expense when they are due Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in 
the future payments is available. 

12.2.2 Defined Benefit Plans 
Post-retirement Health Care Benefits 

The municipality has an obligation to prov de Post-retirement Health Care Benefits to certain of its retirees. According to the rules of 
the Medical Aid Funds with which the municipality is associated, a member (who is on the current Conditions of Service), on retirement, 
is entitled to remain a continued member of the Medical Aid Fund, in which case the municipality is liable for a certain portion of the 
medical aid membership fee. Not all Medical Aid Funds with which the municipality is associated, provide for continued membership. 

The defined benefit liab.hty is the aggregate of the present value of the defined benefit obligation and unrecognised actuarial gains and 
losses, reduced by unrecognised past service costs. The plan is unfunded. The present value of the defined benefit obligation is 
calculated using the Projected Unit Credit Method , incorporating actuarial assumptions and a discount rate based on the government 
bond rate. Valuations of these obligations are carried out annually by independent qualified actuaries. 

Actuarial gains or losses are recognised immediately in Surplus or Deficit. 

Past-service costs are recognised immediately in Surplus or Deficit. 

Long-service Allowance 

The municipality has an obligation to provide Long-service Allowance Benefits to all of its employees. According to the rules of the 
Long-service Allowance Scheme, which the municipality instituted and operates, an employee (who is on the current Conditions of 
Service), is entitled to a cash allowance, calculated in terms of the rules of the scheme, after 10,15, 20, 25 and 30 years of continued 
service. The municipality s liability is based on an actuarial valuation. The Projected Unit Credit Method is used to value the liabilities. 
Actuarial gains and losses on the long-term incentives are accounted for through Surplus or Deficit. 

Provinciaity-administered Defined Benefit Plans 

The municipality contributes to various National- and Provincial-administered Defined Benefit Plans on behalf of its qualifying 
employees. These funds are multi-employer funds. The contributions to fund obligations for the payment of retirement benefits are 
charged against revenue in the year they become payable. These defined benefit funds are actuarially valued triennially on the 
Projected Unit Credit Method basis. Deficits are recovered through lump sum payments or increased future contributions on a 
proportional basis from all participating municipalities. 

Defined Benefit Pension Plans 

The municipality has an obligation to provide Post-retirement Pension Benefits to certain of its retirees Pension contributions in 
respect of employees who were not members of a pension fund are recognised as an expense when incurred. Staff provident funds 
are maintained to accommodate personnel who, due to age cannot join or be part of the various pension funds. The municipality 
contributes monthly to the funds. 

The liability recognised in the Statement of Financial Position in respect of defined benefit pension plans is the present value of the 
defined benefit obligation at the end of the reporting period less the fair value of plan assets, together with adjustments for 
unrecognised past-service costs. The defined benefit obligation is calculated annually by independent actuaries using the Projected 
Unit Credit Method . The present value of the defined benefit obligation is determined by discounting the estimated future cash 
outflows using interest rates of h gh-quality corporate bonds that are denominated in the currency in which the benefits will be paid, and 
that have terms to maturity approximating to the terms of the related pension liability 


Actuarial gams or losses are recognised immediately in Surplus or Deficit. 
Past-service costs are recognised immediately in Surplus or Deficit 
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Ex gratia Gratuities 

Ex gratia gratuities are provided to employees that were not previously memebers of a pension fund The Municipality's obligation 
under these plans is va ued by independent qualified actuaries and the corresponding liability is raised. Payments made by the 
Municipality are set-off against the Lability, including notional interest resulting from the valuation by the actuaries and are recogfnised 
in the statement of financial performance as employee benefits upon valuation. 


Actus r at gains and losses arising from the experience adjustments and changes in actuarial assumptions, is 
recognised n the statement of financial performance in the period that it occurs. These obligations are valued 
annually by independent qualified actuaries 

12.3 Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is based on the total amount 
of leave days due to emp oyees at year-end and also on the total remuneration package of the employee. 

Accumulating leave js carried forward and can be used in future periods if the current period’s entitlement is not 
used in full. Ai! unused leave will be paid out to the specific employee at the end of that employee’s employment 
term 

Accumulated leave is vesting. 

13. LEASES 

13.1 The Municipality as Lessor 

Renta! revenue f rom Operating Leases is recognised on a Straight-line Basis over the term of the relevant lease. 

14. GRANTS-IN-A1D 

The municipality transfers money to individuals, organisations and other sectors of government from time to time. When making these 
transfers, the municipality does not: 

(a) Receive any goods or services directly in return, as would be expected in a purchase or sale transaction; 

(b) Expect to be repaid in future, or 

(c) Expect a financial return, as would be expected from an investment. 

These transfers are recognised in Surplus or Deficit as expenses in the period that the events giving rise to the transfer occurred. 

15. VALUE ADDED TAX 

The municipality accounts for Value Added Tax on the Payments Basis in accordance with section 15(2)(a) of the Value-Added Tax Act 
(Act No 89 of 1991). 


16. UNAUTHORISED EXPENDITURE 

Unauthorised Expenditure is expenditure that has not been budgeted for, expenditure that is not in terms of the conditions of an 
allocation received from another sphere of government, municipality or organ of state, and expenditure in the form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No 56 of 2003). All expenditure relating to Unauthorised Expenditure 
is accounted for as an expense in Surplus or Defcit in the year that the expenditure was incurred The expenditure is classified in 
accordance with the nature of the expense, and where recovered, it is subsequently accounted for as revenue in Surplus or Deficit. 


34 



FRANCES BAARD DISTRICT MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2019 


17. IRREGULAR EXPENDITURE 

Irregular Expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No 56 of 2003), the Municipal 
Systems Act (Act No 32 of 2000), the Public Office Bearers Act (Act No 20 of 1998). or is in contravention of the Municipality’s or 
Mumcipa Entities' Supply Chain Management Policies Irregular Expenditure excludes Unauthorised Expenditure. Irregular 
Expenditure is accounted for as an expense in Surplus or Deficit in the period it occurred and where recovered, it is subsequently 
accounted for as revenue in Surplus or Deficit 

18. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and Wasteful Expenditure is expenditure that was made in vain and would have been avoided had reasonable care been 
exercised. All expenditure relating to Fruitless and wasteful expenditure is accounted for as expenditure in Surplus or Deficit in the year 
that the expend ture was incurred The expenditure is aasslfled in accordance with the nature of the expense, and where recovered, it 
is subsequently accounted for as revenue in Surplus or Deficit. 

19. MATERIAL LOSSES 

The MFMA requires the disclosure of material losses incurred during the year under review. The disclosure is provided in order to 
comply to the legislative requirements governing Municipalities and Municipal Entities. 

Due to their significance, the complete calculation of water and electricity losses is provided, including the opening balance, purchases, 
sales and closing balance where applicable. The unit rate is the rate per the last purchase as inventory is measured based on the First - 
In-First-Out Method as defined by GRAP 12 ( inventories ) 

20. CONTINGENT ASSETS AND CONTINGENT LIABILITIES 

Contingent Assets and Contingent Liabilities are not recognised Contingencies are disclosed in Notes to the Annual Financial 
Statements 


21. COMMITMENTS 

Comm jnents a e future expenditure to which the municipality committed and that will result in the outflow of resources. Commitments 
are not recognised in the Statement of Financial Position as a liability or as expenditure in Surplus or Deficit, but are included in the 
disclosure Notes. A distinction is made between capita: and current commitments. 


22. RELATED PARTIES 

Individuals as well as ther cose family members, and/o r entit es are related parties if one party has the ability, directly or indirectly, to 
control or jointly control the other party or exercise significant influence over the other party in making financial and/or operating 
decisions. Management is regarded as a related party and comprises the Councillors, Mayor, Executive Committee Members, 
Municipal Manager, Chief Financial Officer and all other managers reporting directly to the Municipal Manager or as designated by the 
Municipa Manage; 

23. EVENTS AFTER THE REPORTING DATE 

Events after the reporting date that are cassifed as adjusting events have been accounted for in the Annual Financial Statements. 
The events after the reporting date that are classified as Non-adjusting Events after the Reporting Date have been disclosed in Notes 
to the Annual Financial Statements. 
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24. BUDGET INFORMATION 

The annual budget figures have been prepared in accordance with the GRAP standard and are consistent with the Accounting Policies 
adopted by the Council for the preparation of these Annual Financial Statements. The amounts are scheduled as a separate additional 
finanaal statement, called the Statement of Comparison of Budget and Actual amounts Explanatory comment is provided in the 
statement giving reasons for overall growth or decline in the budget and motivations for over- or under spending on line items. The 
annua; budget figures included in the Annual Financial Statements are for the municipality and do not include budget information 
relating to subsidiaries o’ associates. These figures are those approved by the Council at the beginning and during the year following a 
period of consultation with the public as part of the Integrated Development Plan. The budget is approved on an accrual basis by 
nature classification. 


The approved budget covers the period from 1 July 2018 to 30 June 2019. 
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2019 2016 

R R 


1. GENERAL INFORMATION 

Frances Baard District Municipality Is a local government Institution In the Northern Cape, Kimberley, and has 4 local municipalities under its jurisdiction. The registered 
address of its office and principal place of business are disclosed under 'General Information* included in the Annual Financial Statements and In the introduction and 
overview of the Annual Report ended 30 June 2019. The principal activities of the munidpaiity are disclosed in the Annual Report 


2. INVENTORIES 

Consumables 

Total Inventories 

Reconciliation; 

Opening balance 
Purchases 
Issues 
Adjustments 
Closing Balance 

Inventories are held for own use and measured at the lower of Cost and Current Replacement Cost. No write 
downs of inventory to Net Realisable Value were required. 

Stores issues amounted 1o R327 710 for the current year (2018: R351 326) 

No Inventories have been pledged as collateral for Liabilities of the munidpaiity. 


362,518 


362,51 S 


341,561 


341,561 


341,561 


337,673 

350,540 


355,214 

(327,710) 


(351,326) 

(1,872) 



362,518 


341,561 


3. RECEIVABLES FROM EXCHANGE TRANSACTIONS 


As at 30 June 2019 

Service Debtors; 

Other Service Charges 
Prepayments and Advances 
Rent 

Subscriptions 
Other Debtors 

Total Receivables from Exchange Transactions 


Gross 

Balances 

n 


Provision for 
Impairment 
R 


Balances 

R 


4.100,655 



66,121 


4,102.735 


Other service charges is made up of monthly charge for Dikgatlong refund on medical aid, post metical aid recovered from public works, biliing recovered from 
government departments tor using land which has not been transferred over to these government departments and debt recovered from employees, i e, failed courses. 


Prepayments and advances consist of SALGA subscription, advance insurance premiums and advance BAUD (asset system) premiums for the 2019/20 financial year. 
Other debtors consist of accrued Interest from investment accounts and disaster grant (COGHSTA) gazetted but not paid over to the municipality. 

Gross Provision for Net 

Balances Impairment Balances 

R R n 

As at 30 June 2018 


Service Debtors; 

Other Service Charges 
Prepayments and Advances 
Rent 

Subscriptions 
Other Oebtors 

Total Receivables from Exchange Transactions 


950,367 _ 68,121 862,247 


|_ 

950,367 t 

66.121 | 

1 662,247 | 


671,014 

- 

671,014 

671,014 


+ 

671,014 


333,108 


333,108 


1,954,468 

66,121 

1,666,366 


The municipality did not pledge any of its Receivables as security for borrowing purposes. 


The management of the municipality is of the opinion that the carrying value of Receivabies approximate their fair values. 

The impairment on debtors of R88 120,53 is based on long outstandng debtors, who owe the municipality tor more than 120 days. Refer to Note 29 for detail on 
impairment provision. 


3 ? 
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2019 

R 


201B 
R 


3.1 Ageing of Receivables from Exchange Transactions 
As at 30 June 2019 


Other Service Charges: 

Gross Balances 

Less: Provision for impairment 

Net Balances 

Prepayments and Advances: 
Grass Balances 

Net Balances 

Other Debtors 
Gross Balances 

Net Balances 


Current 


Past Oue 


Total 

0-30 days 


31 -60 Days 1 

61-90Davs 

If +90 Days 

| 








159,837 


606,739 


86,478 


1,107,448 


1,960,503 



* 


* 


88,121 


86,121 

159,837 


806,739 


86,478 


1,019,320 


1,872,362 








1,069,031 


- 




- 


1,069,031 

1,069,031 


* 




- 


1,069,031 








1,161,322 


■ 


* 


* 


1,161,322 

1,161,322 


- 


- 


- 


1,161,322 


As at 30 June 2019 Receivables of R1,712,545 were past due, accounts older than 90 days were assessed and impaired in accordance with the municipal poUcy. The 
age analysis of these Receivables are as follows: 


Past Due 


Alt Receivables: 

Gross Balances 

Less: Provision for Impairment 

Net Balances 

As at 30 June 201B 


Other Service Charges: 
Gross Balances 

Net Balances 

Prepayments and Advances: 
Gross Balances 

Net Balances 

Other Debtors 
Gross Balances 

Nat Balances 


Alt Receivables: 

Gross Balances 

Less: Provision for Impairment 

Net Balances 


31-60 Days J 

61-90 Days 

1 1 +90 Days 

Total Past Due 





606,739 


86,478 


1,107,448 

1,800,665 



* 


88,121 

86,121 

606,739 


86,478 


1,019,320 

1,712,545 


Current 

Paat Due 

Total 

0-30 days 

I 31-60 Days 1 

61-90 Days 

+ 90 Daws 




165,606 

187,980 

113,937 


482,845 

950,367 

165,606 

187,960 

113,937 


394,724 

662,247 







* 

* 

671,014 


- 

671,014 

- 

- 

671,014 


- 

671,014 







(16,963) 

350,071 

* 


- 

333,108 

(16,963^ 

350,071 

- 


. 

333,108 

i5 were past due but i 

not impaired. The age analysis of these Receivables are as follows: 



Past Due 

Total Past Due 


1 31-60 Days \ 

J 61-90Davs 


+ 90 Days 








538,050 

784,950 


482,845 

1,605,845 



' 


86,121 

88,121 


536,050 

764,950 


394,724 

1,717.725 
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2019 2016 

R R 


4. VAT RECEIVABLE 


Vat Receivable 

VAT Payable is the Net Payable from an VAT Control Accounts and agree to the VAT201 Returns. 


1,926,671 


3,663,078 


Vat Is payable on the receipts basis. Only once payment is received from debtors, VAT is paid over to SARS. 


No interest is payable to SARS if the VAT is paid over timeously, but interest for late payments is charged 
according to SARS policies. The municipality has financial risk policies in place to ensure that payments are 
affected before the due date. 


5, INVESTMENTS 


Total Bank deposits 


Current Investments Movement during year; 

Opening Balance 
Invested 

Redeemed/withdrawn 
Closing Balance 

Fixed deposit at Nedbank until 24 June 2020 

Difference Between Cashbook and Bankstatements 
NEOBANK 


Difference Between Cashbook and Bankstatements 
NEDBANK 


6. CASH AND CASH EQUIVALENTS 


6.700,000 

6.050,000 

6,700,000 

6,050,000 


6,050,000 

10,450,000 

650,000 

100,000 

- 

(4,500,000) 

6,700,000 

6,050,000 


2018/19 I 

Cashbook 


Bankstatement 


Difference 

6,700,000 


6,700,000 


_ 







2017/18 | 

Cashbook 


Bankstatement 


Difference 

6,050.000 


6,050,000 




Current Investments 

Bank Accounts 

Cash and Cash Equivalents 


66,501,000 

5,062,862 

3,300 


51,001,000 

67,505 

3,300 


Total Bank, Cash and Cash Equivalents 
Net Bank, Cash and Cash Equivalents 

For the purposes of the Statement of Financial Position and the Cash Row Statement. Cash and Cash 
Equivalents include Cash-orvHand, Cash in Banks and Investments in Money Market Instruments net of 
outstanding Bank Overdrafts. 

6.1 Current Investment Deposits 

Call Deposits 

Total Current Investment Deposits 

Call Deposits are Investments with a maturity period of less than 3 months and earn interest rates varying from 
6.00 % to 8.50 % {2018:6.00 % to 8.50 '/») per annum. 

Notice Deposits are investments with a maturity period of less than 12 months and earn interest rates 
varying from 6 00 % to 8 50 % (2018: 6.00 % to 8.50 %) per annum 

Deposits attributable to Unspent Conditional Grants 
Deposits attributable to Capital Replacement Reserve. 

Deposits attributable to Payables 
Deposits attributable to Current Provisions 
Deposits attributable to Consumer Deposits 
Deposits available for Operations 


71,567,162 

51,071,805 

71,567,162 

51,071,805 


66,501,000 51,001,000 


66,501,000 

51,001,000 

92.314 

206,662 

7,957,082 

7,957.082 

8,682,557 

6,549,125 

9,514,535 

8 490,003 

345 

570 

40,254,167 

27,797,557 

66,501,000 

51,001,000 


Total Deposits attributable to Commitments of the Municipality 
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2019 

R 


2018 

R 


6.2 Bank Accounts 

Cash In Bank 
Bank Overdraft 

Total Bank Accounts 

The Municipality has the following bank accounts: 

Primary Bank Account 

Standard Bank • Kimberley Business Centre * Primary Account: 
Cash book balance at beginning of year 
Cash book balance at end of year 

ABSA - Northern Cape Provincial BNKG - Primary Account: 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


balances. 

Investment Account 

Difference Between Cashbook and Bankstatements 

ABSA 

FNB 

NEDBANK 
Standard Bank 
Total Investments 


Difference Between Cashbook and Bankstatements 

ABSA 

FNB 

NEDBANK 
Standard Bank 
Total Investments 


5 062.862 


67.505 


6.3 Cash and Cash Equivalents 
Cash Floats and Advances 

Total Cash on hand In Cash Floats. Advances and Equivalents 
The municipality did not pledge any of its Cash and Cash Equivalents as collateral for its financial liabilities. 



5,062,862 

67,505 


67,505 

4,597,819 


- 

67,505 


5,062,662 



1,520.139 

5.121,872 


5,062,662 

1,520.139 

and therefore does not 



annum on favourable 



2018/19 

Cashbook 


Banks tatement 


Difference 

3,001,000 


3,001,000 



12,500,000 


12,500 000 



25,000,000 


25,000.000 



26,000,000 


26,000,000 



66,501,000 

66,501,000 





2017/10 

Cashbook 


Bankstatement 


Difference 

12,001,000 


12,001,000 


* 

13,500,000 


13,500,000 


. 

15,500,000 


15,500,000 



10,000,000 


10,000,000 



51,001,000 

51,001,000 

- 


3,300 

3,300 


3,300 

3,300 


No restrictions have been imposed on the municipality in terms of the utilisation of its Cash and Cash 
Equivalents 






FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 

2010 

n 


2019 

R 


7. OPERATING LEASE RECEIVABLES 


Operating Leases are recognised on the straight-line basis as per the requirement ol GRAP 13. In respect of 
Non-canceflable Operating Leases the following assets have been recognised: 

Balance at beginning of year 
Operating Lease Revenue effected 

Total Operating Lease Receivables 

7,1 Leasing Arrangements 

The Municipality as Lessor: 

Operating Leases relate to Property owned by the municipality with lease terms of 60 months 
(2018/19: 60 months), with an option to extend. 


5,282 

(1,225) 


4,055 


Ail operating lease contracts contain market review clauses in the event that the lessee exercises its 
option to renew. The lessee does not have an option to purchase the property at the expiry of the 
lease period. 


The property rental income earned by the municipality from its investment property, alt of which is leased out 
under operating leases, amounted to R45 265 (2017: R44 714). Direct operating expenses arising on the 
investment property in the period amounted to R0 (2016: R0). 

The property rental Income earned by the municipality from its Investment Property all of which is leased out 
tixfer operating leases, amounted to R48,265 (2010: R44,714). 

7*2 Amounts receivable under Operating Leases 

At the Reporting Date the following minimum lease payments were receivable under Non-cancellable Operating 
Leases for Property, Plant and Equipment, which are receivable as follows: 

Up to 1 year 
2 to 5 years 

Total Operating Lease Arrangements 

The impact of charging the escalations in Operating Leases on a straight-line basis over the term of the lease 
has been an decrease of R0 (2018: increase of R0) in current year income. 

The following restrictions have been imposed by the municipality in terms of the lease agreements: 

(i) The lessee shall not have the right to sublet, cede or assign the whole or any portion of the 
premises let. 

(ii) The lessor or its duly authorised agent, representative or servant shall have the right at all 
reasonable times to inspect the premises let. 

(iii) The lessee shall use the premises let for the sole puipose prescribed in the agreement. 


1,946 

516 


2,462 


0. CURRENT PORTION OF LONG-TERM RECEIVABLES 
Employee Benefits - Roads Members 
Totat Current Portion of Long-term Receivables 

Currant portion ol long-term receivables relate to post medical aid payments which the municipality 
made on behall ol retired Roads members, which is claimed back from the Department ol Roads & 
Public Works on a monthly basis. 


619,000 


619,000 


4t 



9 PROPERTY PLANT AND EQUIPMENT 


FRANCES BAARD DISTRICT MUNICIPAUTY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


30 Jump 2019 

Reconciliation of Carrying Value 


Description 

Land 

Building* 

Community 

Machinery 

end 

Equipment 

Furniture 

and 

Office Equipment 

Computer 

Equipment 

Transport 

Assets 

Other 

Total 


R 

R 

R 




R 

R 

R 

Carrying values at Ot July 2019 

4,171.790 

36.504.075 

170,660 

2,616223 

1.075,668 

1273269 

3277,720 

5.165,461 


Cost 

4.171.760 

0,080241 

1.118253 

6.331.095 

7.060,979 

5,016.555 

9269.541 

16.406.630 

41.668.424 

Under Construction 

4,171,760 

8.880.241 

1,1187*3 

4,576,960 

1,754,136 

7,060,979 

5,016555 

9,289,541 

1 6.654,494 
1,754.136 

31,234048 
10 634.376 

Accumulated Impairment Uaiw 

Accumulaied Dept ec atton 


46.493.671 

•16.069.636 

-947.373 

*3.514,077 

•5, 965.111 

-3.743.1B6 

-5.911221 

13243.169 

46 493.671 

■38.972201 

Cost 

Revaluation 


- 18.869.838 

-941373 

3,514,872 

-5985,111 

-3.743,166 

•5,9ff,a2f 

13,243,169 

20,102363 

18,869.838 

Acquisition of Assets 

■ Cost Internal Funding 

■ Capital Under Construction: Inidrr^J l-unding 


5,304. m 

* 

128,766 

B01244 
454,000 

£35.881 

i.m.m 

1,565.090 

454.000 

3.34*862 

Increases/Oecrsases In Revsiuadr* 

Depredation. 


■67B.E2P 

•50.939 

•205.056 

-38*259 

*414.405 

1.094.669 

■1.004,622 


Carrying value of Disposals: 


. 

•2.776 

-1.610 

-5251 

-37.757 

19.900 

44.618 


Cost 

Accumulated Depreciation 


* 

•17.051 

15.075 

•36,198 

34.587 

-95,514 

90263 

■4EJ232 

365.475 

•230,000 

210.100 

534,943 

490225 

7B2 794 
715500 

Impairment Losses 

* 

. 

, 







Carrying values et 30 June 2019 

4.171,760 

41216,593 

111,105 

2,737,421 

1,942,402 

1,457,066 

4.043,122 

6,136,911 

55,661.551 

Cost 

4JT1.7H 

14274.380 

'.100,402 

6.423.664 

8221,509 

5249204 

10.039.513 

19.694,376 

50260.43* 

Completed Assets 

Under Construction 

4.171,760 

14274.380 

1,100,402 

4,869,528 

1.754,136 

7-66,709 

454.800 

5.249204 

10,639.513 

17,685441 

2208 936 

33,797,116 

16.483.315 

Revaluation 

Accumulated Impairment Loiin 

Accumulated Depredation: 


46.493.671 

'19.549.458 

•959237 

-3.686242 

4279.108 

3.792.116 

-6.790,391 

13.757,466 

46.493.671 

-41.3M.541 

Cost 

Revaluation 


• 19549.458 

•032,230 

3,686242 

-6,379.108 

■3,792,116 

•6,796,391 

■13,7*7,466 

-21 486,155 


































FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


9 PROPERTY, PLANT AND EQUIPMENT (Continind) 


30 June 2010 

Reconciliation of Carrying Vslua 


Description 

Land 

Buildings 

Community 

Machinery 

and 

Furniture 

and 

Computer 

Equipment 

Transport 

Assets 

Other 

Joist 


R 

R 

R 





0 

0 

Carrying values at 01 July 2017 

4.171,760 

33,054,557 

275.062 

3.083,065 

1,510.042 

1.525,825 

4,921,190 

6.118.933 

49,441,502 


4,171,760 

S.GST.128 

1,108.823 

6.316.514 

7.359,033 

5,121,663 

9,300.947 

18,797,410 

39.030.067 

* Completed Assets 
- Under Construction 

4,171.760 

5.651 128 

t 108,823 

4.56? 378 

1754.136 

7359033 

5. 121,863 

9.300,947 

17043,274 
1,754.136 

31,624,803 

Accumulated Depreciation: 


46,493.671 

(18,1902431 

f833.760) 

(3233.448) 

(5.846.991) 

(3.596.037) 

(4.379.756) 

(t2.678.477) 

46,493,671 

- Cost 
* Revaluation 


(IB. 190.243) 

(833,760) 

(3233.448) 

(5.848,991) 

(31596,037? 

(4,379,756) 

(12,678,477) 

(17,891 994) 
(181902431 

Acquisition ol Assets 

’ Cost Internal Funding 

* Capital Under Construction: Internal Funding 

■ 

3229.112 

9,430 

14,582 

150 362 

312,070 

* 

477,613 

487,043 

Depredation: 


1679595) 

013.613) 

(281.424) 

(547.750) 

(540.964) 

0.541.884) 

(1,370.137) 


Carrying value ol Disposals: 


. 

. 

w 

(36.766) 

(24.162) 

(1.566) 

(60.946) 


Cost 

* Accumiiatod Depredation 

- 

. 

T 

“ 

{448,416) 

411.629 

(417,978) 

393.815 

(11,405) 

9.819 

(866.393) 

805,445 

1877.798) 

Impairment Losses 



it 

. 






Carrying values at 30 Juna 2010 

4,171.760 

36.504,075 

170,880 

2.618223 

1,075,688 

1273289 

3277,720 

5,165,461 

49289,895 

Cost 

4.171.760 

6.880241 

1 118253 

6.331,095 

7 0,979 

5.016.555 

9289,541 

18.408.630 

41,868.424 

- Completed Assets 
* Under Construction 

4,171 760 

8.380241 

1 M8253 

4,576,960 

1,754.136 

7060.979 

5.016,555 

9289.54! 

16.654.494 

1.754,136 

3(234,048 

10.634.376 

Revaluation 

Accumulated Depreciation: 


46.493,671 

08.669,838) 

(947,373) 

(3.514.872) 

(5.985,111) 

(3.743.156) 

(5.911,821) 

(13243.169) 

46.493.671 

* LrOSJ 

• Revaluation 


(18.869,838) 

(947373) 

(3.514,872) 

(5,965.111) 

(3,743,186) 

(5,911,821) 

(13248 169) 

(20,102.363) 


43 

































FRANCES BAARO DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


2019 2018 

R R 

9 PROPERTY, PLANT AND EQUIPMENT (Continued) 

9.1 Gross Carrying Amount of Property, Plant and Equipment that Is fully depreciated 
and still In use 


ThBre are no Property, Plant and Equipment that is fully depreciated at year-end and still in use bv the 
municipality. 


9.2 Carrying Amount of Property, Plant and Equipment retired from active use 

and not classified as a Discontinued Operation 

No Property, Plant and Equipment were retired from active use and not classified as a Discontinued 
Operation during the financial year. 

9.3 Assets pledged as security 

The municipality did not pledge any of its assets as security 

9.4 Impairment of Property , Plant and Equipment 

No impairment losses have been recognised on Property. Plant and Equipment of the municipality at 
the reporting date 

9.5 Change in Estimate * Useful Life of Property, Plant and Equipment reviewed 

There was no change (2017/18: R0) fn the estimated useful life of various assets of the mun c palitv for 
the financial year 


9.6 Land and Buildings carried at Fair Value 

The municipality's Land and Buildings are accounted for according to the fair value model. Revaluation 
Is done every four years, and therefore no fair value was determined for the year under review. 


9.7 Delayed Projects 


Project Details Delayed or Halted 

Infrastructure Unit: 

Project 1: Additional Offices Delayed 

Reason: Project experienced some delays and went beyond the projected completion date. These 
delays are beyond the control of the municipality, however the projects will be completed within the 
cost limits of the original contract amounts. 

Fire Fighting A Disaster Management 

Project 1: Water Tanker Delayed 

Reason: Project experienced some delays in completing the project by the projected due date. These 
delays are beyond the control of the municipality, however the projects will be completed within tho 
cost limits of the original contract amounts. 


6 , 697,435 


1 , 764,136 



FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


2019 2018 

R R 


9,8 Expenditure incurred to repair and maintain 


The following specific costs included in the amount of repairs and maintenance were incurred by 
municipality during the reporting period: 


Information and Communication Infrastructure 

Computer Equipment 

Furniture and Office Equipment 

Machinery and Equipment 

Other Assets - Buildings 

Transport Assets 


53,320 


37.617 

6,171 


18,682 

400,122 


422.580 

253,367 


274,058 

597,602 


322,728 

223,791 


47,510 


Total Expenditure related to Repairs and Maintenance Projects 


1,534,454_1,123,176 


Total Repairs and Maintenance related to assets of Frances Baard District Municipality 


1,534,454_1,123,176 


10 INTANGIBLE ASSETS 

At Cost less Accumulated Amortisation and Accumulated Impairment Losses 

The movement in Intangible Assets is reconciled as follows: 

At Cost less Accumulated Amortisation and Accumulated Impairment Losses 

The movement in Intangible Assets is reconciled as follows: 


Carrying values at 01 July 2018 
Cost 

Accumulated Amortisation 

Acquisitions: 

Amortisation: 

Purchased 

Carrying values at 30 June 2019 

Cost 

Accumulated Amortisation 


412,698_579,865 


412,698_579,865 


Software 

Purchased 

Total 

579,665 

579,865 

1 , 704,958 

1 , 704,958 

( 1 , 125 , 093 ) 

( 1 , 125 . 093 ) 



( 167 , 167 ) 

1 ( 167 , 167)1 

( 167 . 167 ) 

1 067 . 167)1 

412,698 

412,698 

1 , 704,958 

1 , 704,958 

( 1 . 292 , 260 ) 

( 1 . 292 . 260 ) 




FRANCES BAARO DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


Carrying values at 01 July 2017 

Cost 

Accumulated Amortisation 
Acquisitions: 

Purchased Internal Funding 

Amortisation: 

Purchased 

Disposals: 

Carrying values at 30 June 2018 
Cost 

Accumulated Amortisation 


2019 

2018 

R 

R 

Software 

Total 

Purchased 


597,004 

597,004 

1,555,958 

1.555.958 

(958.954) 

(958.954) 

149.000 

149.000 

149.000 | 

149 000 | 

(166.139) 

(166.139) 

(166.139|| 

(166.139)1 

579,865 

579,065 

1,704,958 

1.704,958 

(1.125.0931 

(1.125.093) 


Note28) >,1ISa,iCln 8XPenSe h3S bMn included in ,he lfne l,am ‘Depreciation and Amortisation’ in the Statement ol Financial Performance (see 

naMities^onhe'muniiXatity 30 ^ 11310 he ' d U " der ' reeh ° l(1 fn,eres,s and 00 lnlan 9 ible A® 8618 had bwn pledged as security for any 

No restrictions apply to any of the intangible Assets ol the municipality. 

Refer to Appendix "B # for more detail on Intangible Assets. 

10.1 Significant intangible Assets 

Significant Intangible Assets, that did not meet the recognition criteria for Intangible Assets as 
stipulated in GRAP102 and SIC 32, are the following: 

(I) Website Costs incurred during the last two financial years, if applicable, have been expensed and 
not recognised as Intangible Assets. The municipality cannot demonstrate how Its website will 
generate probable future economic benefits. 

10.2 Intangible Assets with Indefinite Useful Lives 

The municipality amortises all its Intangible Assets and no ol such assets are regarded as having 
indefinite useful lives. 

The useful lives of the Intangible Assets remain unchanged from the previous year. 

10.3 impairment of intangible Assets 

No impairment losses have been recognised on Intangible Assets of the municipality at the reporting 


10.4 Work-in-Progress 

The municipality had no capital projects for Intangible Assets which were not completed at year*end. 

10.5 Delayed Projects 

No projects that are currently in progress are experiencing significant delays. No projects for the period 
was halted. 


10.6 Expenditure Incurred to repair and maintain 

The following specific costs included in the amount of repairs and maintenance were Incurred by 
municipality during the reporting period: 

Contracted Services 

Licence fees 
Website Maintenance 


2.011,908 

1,940,338 

1,839,307.02 


1.774,459.11 

172,600.76 


165,879 31 



2,011,908 

1,940,338 


4B 






FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


11 HERITAGE ASSETS 


30 June 2019 

Reconciliation of Carrying Value 


Description 

Significant 
Land and 
Buildings 

National 

Parks 

Works of Art, 
Antiques and 
Collections 

Sculptures 

and 

Monuments 

Archives 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 2018 

- 

- 


631,417 

. 

631,417 

Cost 

Under Construction 

* 

+ 

- 

631,417 


631,417 

Revaluation 


"T 





Accumulated Impairment Losses 

- 

■ 

. 

. 



Acquisitions 

- 






Carrying values at 30 June 2019 

. 

_ 


631,417 


631,417 

Cost 

Under Construction 

• 

* 

- 

631.417 


631,417 

Revaluation 


* 




' 

Accumulated Impairment Losses 

- 

■ 

* 

; i 




11 HERITAGE ASSETS 


30 June 2018 


Reconciliation of Carrying Value 


Description 

Significant 
Land and 
Buildings 

National 

Parks 

Works of Art, 
Antiques and 
Collections 

Sculptures 

and 

Monuments 

Archives 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 2017 


. 


631,417 


631,417 

Cost 

Under Construction 


■■■ 


631,417 

- 

631 r 417 

Revaluation 






* 

Accumulated Impairment Losses 


- 


,, 

+ 

■f 

Acquisitions 

. 

_ 



■* 

* 

Carrying values at 30 June 2018 

. 

. 


631,417 


631,417 

Cost 

Under Construction 

■ 

- 

- 

631,417 

- 

631,417 

Revaluation 

_ 






Accumulated Impairment Losses 

- 

- 

- 

- 

* 

■F 


4 ? 



































FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 

11 HERITAGE ASSETS (Continued) 


All of the municipality's Heritage Assets are held under freehold interests and 
municipality. 


no Heritage Assets had been pledged as security for any liabilities of the 


No restrictions apply to any of the Heritage Assets of the municipality. 
Refer to Appendix “B* for more detail on Intangible Assets. 


11*1 impairment of Heritage Assets 

No impairment losses have been recognised on Heritage Assets of the municipality at the reporting date. 

11.2 Heritage Assets measured after recognition using the Revaluation Model 

The municipality's Heritage Assets are accounted for according to the cost model and therefore no fair value has been determined, 
11*3 Work-in-Progress 

The municipality had no capital projects for Heritage Assets which were not completed at year-end. 

11.4 Delayed Projects 

No projects that are currently in progress are experiencing significant delays. No projects for the period was halted. 

12*8 Expenditure incurred to repair and maintain 

The following specific costs included in the amount of repairs and maintenance were incurred by municipality during the reporting 
period: ^ * 

Contracted Services 3 g 50 

3.550~ 





FRANCES BAARD DISTRICT UUNICIPAUTV 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


U LONG-TERM RECEIVABLES 

Employe* Benefit* 

Total Long Twin Receivable* 

Law Currant Portion transferred to Current Receivable* 
Employee Benefits 

Non-Currant Potion of Long Term Receivables 


2010 

2018 

R 

R 


8.461.000 

8.379,000 

8.461,000 

8.379.000 

868.000 

819.000 

L_ 868,000 1 r 

819.000 | 

7.593,000 

7,560.000 


EMPLOYEE BENEFITS RECEIVABLES 

srsssr“~—* =ft * c-^^SBSBsrysas 


13 CONSUMER DEPOSITS 
Other Deposit* 

Rental Proparttea i 345 . =-TH 

i— gist r 

Total Consumer Dapoalta ■—.___ _ ._ 

._WS_ STD 

CONSUMER DEPOSITS . RENTAL PROPERTIES 

Comumer deposit* comprise depose for properties rented out by the numldpality 
No Interest Is paid on Consumer Dapoalta held. 


14 PROVISIONS 


Performance Bonus 

Currant Portion of Employee Benefit Liabilities {Sea Note ifl) 
Poetrstfremetf Medical Aid Benefit! Liability 
Long term Service Liability 

Currant Portion of Non-Current Proviikm* (See Note 20): 

Ex-gratia Pension 
Leave 

Total Provisions 


Tbe movement in proviwm I* reconciled as lollowt: 
Currant Provisions. 

Performance Bonus: 


281,430 5347* 

204 040 

(257.8311 
4,493 


4M J70 281.430 


Opening Balance 


Reduction* 

Reversal* 

Balance at end of year 

1™“™*"“ to •**» maf»0*m on an annual baafi. subject to certain conditions The provision 

is an estimate of the amount due at tbe reporting dale ^ 


486.370 

2.307.000 

281430 

2 124.000 

2.215,000 


2 004.frg& 

92.000 


120 000 

6721.165 

6.084.573 

32.000 


35 000 

6.689.165 


6,049 '-73 


WH!M 8,490.003 


Medical Aid Long-term Service 

30 June 2019 n R 

Opening Balance 

Actual employer benefit payment* 2.004,000 12C. KB 

211 000 {2B.MC* 

2j2lWOO| _ 92,000~ 


Betance at end of year 



FRANCES BAAflO DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


Medical Aid Long-term Service 

R ft 


30 June 2018 

2 024,000 417.000 

( 20 . 000 ) 

(207,000) 

Balance at and of year 2 . 004.000 iao .000 

Currant Portion of Non-Current Provision*: 

Staff Benefit Provfstons; 


Opening Balance 

Current service coal 

Actual employer benel It payment* 


30 June 2019 

Opening Balance 
Increase* 

Payment* Made 

Balance at end of year 


Leave Provision Ex-gratia Pension 


ft 


R 


6,040,573 35.000 

(742.412) 

1.382,003 (3.000; 


6,689,185 32,000 


Leave Provision Ex-gralia Pension 

ft R 


5 9B3.323 
665,452 
(599201; 

Balance at and of yeer 8 , 049,573 35,000 


Ei-gralJ* Pension* Ex gratia gratdtias are provided to employeaa that ware not previously member* of a pension fund. The mimlcipallty'* obligation imder these plana is 
valued by Independent qualified actuaries and the corresponding liability is raised. 

Leave Provision Staff leave accrued to employees according to collective agreement. Provision is made lor the full cost of accrued leave ai reporting date This provision 
wtlt be realised as employe** take leave There is no possibility of reimbursement 

Long Service Award Long service award* are provided to employee* who achieve certain predetermined milestone* of service within the municipality The municipality * 
obligation under thee* plan* I* valued by independent qualified actuaries annually and the correspondrtg liability 1 * raised. 


30 June 2016 

Opening Belanc 
Increases 
Payments Made 


15 PAYABLES FROM EXCHANGE TRANSACTIONS 


Advance Payment* 
Bonus 

Other Payable* 

Una (located Deposits 
Retention* 

Trade Creditors 

Total Payable* 


(36) 

20,210 

1 743240 

1.696.191 

29,179 

27109 

1 29,179 1 f 

27 109 [ 

336.603 

336,603 

6.573.570 

4.469 012 

8,682,557 

6,549,125 


Tha average credit period on purchases Is 30 day* Irom the receipt oi the Invoice a* determined by the MFMA. No 
littered l* charged lor the firs* 30 day* from the dal* of receipt ol the Invoice Thereafter interest is charged In 
accordance with the credit poUdes of the various individual creditors that the murSdpatity deals with The 
municipality ha* financial risk policies in place to ensure lhai all payable* are paid wtlhin lh* credit timeframe 


The municipality did not default on any payment of its Creditor*. No terms for payment have been re-negotiated by 
the municipality 


The management of the municipality is of the opinion lhai the carrying value of Creditors approximates their fair 
value*. 



FRANCES BAARO OiSTRtCT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018 


IS UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


ffc f Conditional Granta from Govommont 

92J14 

206,882 

National Government 


206,662 

Provincial Government 

92.314 


Total Conditions! Grants and Receipts 

92,314 

208,882 


Th* Unspent Conditional Grant* and Receipt* are Invested In Investment eccourtt until utilised. 


See Note 22 lor the reconciliation of Grants Irom Government end Note N/A for the reconciliation of Other 
Conditional Receipt*. The municipality complied wHh the condition* attached to all grant* received to the extent ot 
revenue recognised No grants were withheld 

Refer to Appendix 'P for more detail on Conditional Grants. 


17 LONG-TERM LIABILITIES 


Long-Term Liabilities 

Development Bank at South Africa 


Less: Current Portion transferred to 
Development Bank of South Africa 


Non-Current Portion of Long-term Liabilities 


17.1 Summary of Arrangement* 

The fixed term loan i* over a period ot to years was taken ip with the Development Bank of SotAhem Africa to construct a new coundl Chamber and office*. In terms of 
the service level agreement, a* amended, the loan will be repaid in 16 six -monthly Instalments with the first instalment payable on 31 December 2010 at a Interest rate of 
10 0%. Interest payments commenced on 30 June 2009. 

The fair value of Long-term Liabilities was determined after considering the standard term* and conditions of agreements entered into between the munidpalttv and the 
relevant financing institution*, 

Refer to Appendix 'A' for more detail on Long.term Liabilities. 


i_ i 2,455,416 

I I I 2.455.416 I 

Currant Liabilities:- . (2,455.4161 

I - I I (2,455.41611 


1?J Obligation! under Borrowing* 

Current Portion transferred to Current Liabilities' 
Annuity and Bullet Loan* 

Total Borrowings 

17,3 Obligation* undar Borrowing* 

The obligations under DBSA Loan Is as loilowi: 


_ 2,455,416 

I I I 2,455,4161 

~ 2,455,416 


Minimum Lease Payments Present Value of Minimum Lease Payment* 

2019 2018 2018 2018 

R R R R 

Amounts payable under borrowings: 


Within one year 

In the second to fifth year*. Inclusive 
Over five years 


Less: Future Finance Obligations 

Present Value ot Minimum Lease Obligations 

Less Amounts due lor settlsment within 12 month* (Current Portion) 

Borrowings due tor settlement alter 12 months (Non-currant Portion) 


18 EMPLOYEE BENEFIT LIABILITIES 

Employee Benefit Liabilities 

Post-retirement Health Care Benefit* Liability 
Long Service Awards Liability 

Less: Currant Portion of Employee Benefit Liabilities 
Post-retirement Health Cara Benefits Liability 
Long Service Awards Liability 


2,677 806 


Z 677.066 


2,677 866 
222.480 
2.4SS.416 


33.202.963 

30.504.896 

31.091,999 

23,513,999 

2,110.964 

1,990.889 

(2.307.000) 

(2 124,000) 

(2.215,000) 

(2.004,000) 

(92.000) 

(120.0001 


30,895,983 

29,380,098 


2.677,906 

222,490 

2,455,416 

(2,455,416) 


Non-Curranl Portion of Employee Benefit Liabilities 






FRANCES BAAflD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


HIT Po$t-rwttnm*nt Hm*ith Carm B*n*flt* UmbUity 


Opening balance 

Inflated COd 

Current service cod 

Actual employer benefit payment* 

Actuarial tot*/ (gain; recognised in trie year 

Balance at end of Year 

Transfer to Currant Provisions 

Total Post-retirement Health Car* Benente Liability 

The municipality provides certain post retirement health care benefit* by lunding the medical aid contributions of 
qualifying retired member* of the municipality. According to the rule* of the Medical Aid Fund*, with which the 
municipality Ji associated, a member (who i* on the current Conditions of Service) I* entitled to remain a continued 
member of such medical aid lund on retirement in which case the municipality la liable for a certain portion of Ihe 
medical aid membership fee The municipality operates an unJunded defined benefit plan for these qualifying 
employee*. No other post retirement benel Hear* provided to these employees. 


The most recent actuarial valualiona of plan assets and Ihe present value of the defined benefit obligation were 
canted oH at 30 Jiaie 2019 by Mr DT Mureriwa, Fellow of Ihe Actuarial Society of South Africa. The present value 
of the defined benefit obligations, and the related cunent service cost* and pad service cost*, war* measured 
using the Protected Unit Credit Method. 

The member* of Ihe Post-employment Health Care Benefit Plan are made up a* follow*: 

In-service Members (Employees) 

In-service Non* member* (Employees) 

Continuation Members (Retirees, widower* and orphans) 

Total Member* 

The liability in respect of past service ha* been estimated as follows: 

In-service Member* 

In-service Non-member* 

Continuation Member* 

Total Liability 

The municipality makes monthly contribution* for health can arrangement* to the following Medical Aid Scheme*: 

Bonita* 

-Keyhealth 

- LA Health 

- Hosmed 

- Samwwned 

The Current-service Cost lor the year ending 30 June 2019 is estimated to be R2.TfiS.000. whereas the cod for the 
ensuing year it estimated to be R3 S37 354 (30 June 2018: R3.002 000 and R2.7fiS.000 respectively: 


The principal assumptions used for the purpose* of ths actuarial valuations wtr* as follow*: 
Discount Rat* 

Health Car* Cod Inflation Rale 
Net Elf active Discount Rate 
Expected Rale of Salary Increase 
Expected Retirement Ago - Female* 

Expected Retirement Age - Male* 

Movement* In the present value of the Defined Benellt Obligation were as follow*: 

Opening balance 

Interact cod 

Cunent service cod 

Actual employer benefit payment* 

Actuarial loss/ (gain) recognised in Ihe year 

Total Recognised Benefit LldillJty 

The amount* recognised In the Statement of Financial Position are as tot tows: 

Present vatu* of lund obligations 


28.513.999 

30,074,999 

2.765,000 

3 002 000 

630.000 

742.000 

(1,638.765) 

(1,862.965) 

1.021 765 

(3,442.035) 

31.091,999 

28,513.999 

2.215.000 

2.004,000 

28,078.999 

20,909,999 


67 

62 

36 

36 

43 

47 

140 

149 


9.043,000 

9,144.000 

599.000 

585.000 

21,449.999 

18.784.999 

31,091,999 

28,913.999 


YieW Curve 


Equal to CPI + t 


Yield Curve Based 


7.50% 

7.36% 

65 

58 

65 

58 


28.513,999 

30,074,999 

2.765,000 

3,002.000 

630.000 

742.000 

(1,838.765) 

(1.862.965) 

1,021,765 

(3.442,035) 

31,091,999 

28,913,999 


31.091,999 

28.513,999 

31,091,999 

20,513.999 

31,091,999 

26,513,999 

31,091,999 

20,613,999 


Unfunded Accrued Liability 
Total Benefit Liability 



FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


The history of fair values are a. follow*: 


Preurrt Value of Definsd Benefit Obligation 
Delicti 


2018 

2018 

2017 

2016 

2015 

R 

ft 

R 

R 

H 

31,091 999 

28,513,999 

30,074,999 

27,792,000 

26.916,547 

31.091,899 

28.513,999 

30,074,999 

27,792,000 

26.816,547 


Experienced adjustment* on Plan Liabilities (t 919.000) 2,356.040 

The effect da 1% movement in the assumed rale of health car* co*t Inflation I* u lollows: 
Increase: 

EHed on Ihe aggregate of the current service cost and the Interest cost 
Effect on Ihe defined benefit obligation 


Decree**: 

Effect on ihe aggregate of the current service cost end the interest cost 
Effect on the defined benefit obligation 

The effect ol a 20% movement in Ihe withdrawal rate is as follows: 


6,739,754 (1,526,436) 


1 4,061,000 

1 34.835,000 


(1) (3,022,000) 

(1) (28,178,000) 


The municipality expects to make a contribution of R4 416 765 (2018: R3 395 000) to the Defined Benefit Plan* 
during Ihe next financial year 

Refer to Note 41 'Mutt I-employer Retirement Benefit Informal ion', to the Annua) Financial Statements for more 
Information regarding the municipality's other retirement funds that I* Provindalfy and Nationally administered. 


Mt2 LongStvicmAwmrdMUsbttity 


Opening Balance 
Increases 
Payments Made 
Other Reductions 
Revsriaf* 

Balance at end of Year 
Transfer lo Current Provisions 
Total Long 5ervica Awards Liability 


1.990,899 

1,953,000 

456.000 

493.000 

(102.935) 

(455.101) 

(233.000) 

(297,000) 

* 

297,000 

2,110.964 

1,990.899 

92.000 

120,000 

2.010,964 

1,870,899 


The municipality operate* an funded defined benefit plan for all its employee. Under Ihe plan, a Long-eervice Award i* payable after 10 years of continuous service and 
sl^ebe^ttsa^^ t£> 45 <0 Ttw P^on is an estimaie ol the long-service based on historical staff turnover. No other icng* 


The most recent actuarial valuations of plan 
Ihe Actuarial Society of South Africa. The 
the Projected Unit Credil Method. 


i and the present value ol the dellned benefit obtigalion were carried out at 36 June 2019 by Mr DT Murerfwa, Fallow of 
value ol Ihe dellned benefit obligation, and Ihe related current service cod and past service cost, were measured using 


Al year end. 93 (2018: 95) employee, were eligible tor Long-service Award*. 

C °* < f ° r <ha 30 JUn * M1911 ** Jim * l0d to ** R1S9 OM- wtwaa* Ihe cost for Ihe ensuing year It estimated lo be R199 000 (30 Ji*i* 2018: 


The principal assumptions used for the purpose* of the actuarial valuations ware a. follow.: 

Cost Inflation Rala 

Expected Rate of Salary Increase 

Expedsd Retirement Age Female* 

Expected Retirement Age Male* 

Movements In the present value of the Defined Benefit Obligation were a* follows: 

Opening Balance 
Increases 
Payment* Made 
Other RedUclino* 

Reversal* 

Increases -Passage of Time/Dbcounted Ra1e| 

Total Recognised Bsnafit Liability 


2019 

2018 

R 

ft 


CP1+1 

7.06% 

750% 

6.50% 

65 

63 

65 

63 


1,990.899 

1.953,000 

456,000 

493,000 

(102.935) 

(455.101) 

(233.000) 

(297,000) 

297,000 

2.110,964 

1,990.699 



FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


The amounts recognised in tha Statement of Financial Position are a* follows: 




Present value of lund obligations 


2.110,864 

1 890,899 



2 110,964 

1.990,699 

Unfunded Accrued Uabilily 

— 

2110,964 

1 990,699 

Total Benefit Liability 


2,110,964 

1,990,899 

Tha amounts recognised in tha Statement of Financial Performance are as follows; 




Currant service cost 


189 000 

230,000 

Interest cost 


239.000 

202 000 

Expected return on reimbursement rights 




Actuarial losses / {gains) 


(205.000) 

6T 000 

Total Poil-retirement Benefit Included In Employee Related Costs (Note 20) 

— 

223,000 

493,000 

The history of experienced adjustments la aa follows: 




2019 2010 

2017 

2019 

2015 

R R 

R 

R 

R 

H resent Value of Defined Benefit Obligation 2,110.964 1,990,099 

1 953,000 

1 792. PM 

1,608 517 

Dallelt 2,110.864 1,990,999 

1,953,000 

1,792,000 

1,606.517 

The effect of a 1% movement in the assumed rate of long service cod Inflation is as follows: 




Increase: 




Effect on the aggregate of the current service cost end the interest cost 


414.000 

135,600 

Effect on the defined benefit obligation 


2,262,000 

674,285 

Dacrease: 




Effect on Ihe aggregate of the current service cod and the interest cod 


(355,000) 

(121 TOO) 

Effect on Ihe defined benefit obligation 


(1 973,000) 

1611 74C| 

The municipality expects to make a contribution of R383 000 (2019: R420 OOO) to the defined benefit plena during 



the next financial year 




NON-CURRENT PROVISIONS 




Exgralia Pension 


108,000 

108.913 

Total Non-current Previsions 


106,000 

106,910 





Staff Benefit Provisions; 




EM-tSmtta Pattnien 


2019 

2016 

Opening Balance 


106910 

114,001 

Increases 


33,160 

29.000 

Payments Made 


-34.090 

34,090 

Balance at end of year 

— 

108,000 

108.910 

RESERVES 




Capital Replacement Reserve 


7.957 062 

7 957 Mi 

Revaluation Reserve 


19.511,393 

19,775.353 

Total Reserves 

— 

27,468.475 

27.732,436 


20.1 Capital Replacement Reserve 


The Capital Replacement Reserve arises from cash backed accumulated surphis for Iht replacement of capital 
Ini redrodurtfequipment. 

Reconciliation of lha Capital Raplacamant Reserve: 


7 957 082 7.957 082 


7,957,002_7,957.002 


Opening Balance 
Balance at and of year 



202 Rm/uitfofi flturv* 


FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 3010 


The Revaluation Reserve anus cn the revaluation of Lend and Buildings and qualifying Community Asset 
When revalued Land or Budding* are sold, the portion ot tha Revaluation Reserve that relate* Ip that asset and t* 
effectively realised. 1* transferred directly lo Accumulated urplus 


Recondllation of Revaluation Reserve 


Opening Balance 

Transfers lortnom Accumulated Surplus 


19,775 353 23,039.314 

{363.061} {263.961) 


Balance at end of year 


19,511,393_19.775,153 


31 ACCUMULATED SURPLUS 

Accumulated Surplus >' Deficit due Ip tha results of Operations 73.084.672 48.053.024 

Total Accumulated Surptue 73 , 064 , 672 ~ 46.053,024^ 


Opening Balance 48.053.024 40,430.960 

Correction of Prior Period Error 64.208 

Depredation Offsets 263.961 263,961 

Accumulated Surplus A* Per Financial Perlormancs 24 767,667 7,273.895 


Total Accumulated Surplus _73.084.673 _48,053.034 


Refer to Statement of Changes tr Nat Assets for more rfalall and Ihe movement on Accumulated Surplus. 


32 TRANSFERS AND SUBSIDIES RECEIVED 


Capital Grant* 

2.521, Oft) 


Monetary Aftocalions 

2 521.000 | | 

-1 

Operational Grants 

123.192.369 

11/69a.>L4 

Monetary Allocations 

123.192,369 J | 

117 698 566 1 

ToUf Government Grants and Subsidies 

135,713289 

117,696,568 

3t1 Capital Grants 

Monetary Allocation* 

2019 

2016 

National Governments 

2.521,000 


Total Capital Grants Received 

3.531,000 


222 Operational Grants 

Monetary Allocations 

3019 

2016 

SETA. Skills grant 

73,704 

100,150 

National Governments 

1000 000 

4.111.462 

National Revenue Fund 

116209.000 

112317,000 

AfiSA 


40.000 

Provincial Government 

5.909.686 

1 129,956 

Total Operational Grants Received 

123,192269 

117,696,568 

222 Calculation ot Cash Flow: 

Government Grant* and Sub tidies Income 

125,713 369 

117,696.566 

Opening Balance ol Unspent Government Grants 

(206662) 

(471,699) 

Closing Balance of Unspent Government Grants (reconcile with note 16) 

92 314 

206.662 

Total Receipt* for Government Grants end Subsidies 

125,699,041 

117,433,532 

22.4 Recondllatlon per Grant Source 



22.4.1 National Governments 

Balance unspent at beginning ol year 

4 538 


Current year receipts 

*23,643,000 

117.601 Ml 

Conditions met * transferred to Revenue 

f*?a 647.538) 

1117.394 338} 

Condition* still to be mil * transferred to Current Liabilities (see Note 16) 


206,662 


These grants have been used lo lund operation* within the municipality I he grants consist of Equitable Share, 
EPWP, PRAMS and FMG received from National Government. 


22.4.2 National Ravenua Fund • Fual Levy A Equitable Share 

Current year receipts 116.209.00o 112 317.000 

Conditions met * transferred to Revenue (116209,000) {112.317.000) 

Conditions still to be met - transferred lo Current Liabilities {see Mole 16) . 


U 



FRANCES BAANO DISTRICT MUNICIPALITY 
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This grant ha* been used to fund operational expense* within the municipality 

22.4.13 Rural Road Asm! Management System Grant (RHAMS) 

Current year receipt* 

Cond1k>rn met * transferred to Revenue 

Condition* still to t>e mat * transferred to Current Liabilities {see Note 31) 

22.4.1 3 Financial Management Grant (FUG) 

Current year receipts 

Conditions met * transferred to Revenue 

Condition* still to be met - transferred to Current LiebUHJe* {see Note N/A) 

22.4.1.3 Extended Public Wok* Programme (EPWP) 

Balance unspent at beginning ol year 
Current year receipts 
Condition* met * transferred to Revenue 
Other Adjustments/Refund* 

Conditions still lobe met- transferred to Current Liabilities (see Note N/A) 


2.521,000 

2 516 000 

(2.521,000) 

(2.516.000) 

. 

• 


tecuooo 

1.250,001 

{1 060.000) 

(1.250.0011 

. 

- 


202,124 


1 113.000 

1 160,'ICC 

(1,113.000) 

(96S57B; 

(-'02 124) 


- 

202,124 


22.4.3 SETA: Skills grant 

Balance unspent at beginning of year 
Currant year receipt* 

Conditions met - transferred lo Revenue 

Conditions still to be met * transferred lo Current Liabilities (see Note 16) 

LGSETA: This grant has been used lo fund training within the munidpallly No funds have been withheld. 


73.704 100.150 

(73,704) _ (100.150) 


22.4.4 Provincial Government 

250.000 

5 W9.698 1 129.950 

(250.000) 

0.909.006 1.129,950 


These grant* were used for operation and mainlenanca of dean ip amenaiiea (KHOT50 PULA NALA) and 
HIV/AIDS ewarenesa (AIDS Grant) from provincial government. An outstanding amoixit of R3B9 000 which was 
gazatted was not received from COGHSTA. wtfdi accounted as an accrued Income for the 2018/19 financial year 


Balance unspent at beginning of year 

Current year receipts 

Condition* mel - transferred to Revemia 

Conditions still lo be met • I rand erred to Curranrt Liabilities (see Note 16) 


22.4.5 Public Corporation* 

Balance unqienl at beginning of yeer 
Current year receipt* 

Condition* met -1rand erred to Revemia 

Condition* still to be met * transferred to Current Assets (see Note) 

These grants were used lor special prefects within unit* such a* Tourism and LED 


40,000 

164.090 

(204,090) 


23 SALES OF GOODS AND RENDERING OF SERVICES 
Other Revenue 

Total Sales of Good* snd Rendering of Services 

24 RENTAL FROM FIXED ASSETS 

Straightened Operating Lease Revenue 
Other Fixed Assets 


74.620 285,736 

74.620 265.736 


857 7*8 959.445 


Other Rental Income 

Ad-hoc Rental Income from Other Flied Assets 
Total Rental of Facllltlee and Equipment 

Rental income generated are at market related premium*, besides an agreement reached with the Provincial 
Legislature for the free use of the council chambers. All other rental Income recognised is I her flora market rstaled. 


44,714 


657,756_1.003,156 


2* INTEREST RECEIVED 


216. 7*7 270,247 

6,511945 5.560.042 

6.726.692 5,630269 


6,726,692_5.630369 


6.726.692 5,930.269 


B.728.692~ _6,630369 


26 EMPLOYEE RELATED COSTS 

Salaries and Wage* 

Basle 

Long Service Awards 
Actual Long Service Awards Paid 
Actuarial (OainVLoaa on Long Service Awards lor the year 


Bonus 

Leave Payment* 
Overtime 


41,073,654 


40.232.404 

(16,000) 


291.000 

169,000 


230,000 

(205.000) 


61.000 


204,940 


4.493 

1 382,003 


736.152 

211.327 


195,570 


External Investments: 

Bank Account 
Other Deposit* 

Total Exchange Interest Earned 

Total Interest, Dividend* And Rent On Land Earned 

25.1 Calculation of Cash Flow: 

External Interest Income 

Total Receipt* for Interest Received 




Allowance*. 


PRANCES BAAflO DISTRICT MUNICIPALITY 
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Bonus 

Cellular and Telephone 
Housing Benefits 
Scarcity Allowance 
Travel or Motor Vehicle 

Social Contribution* 
Bargaining Coundl 
Group Ufa Insurance 


Unemptoymenl Jruurance 

Poctrotlrsment Benefit 
Current Service Cost 
Interest Cost 

Actuarial Gain* and Lone* 


Total Employee Related Coat* 
29,1 Calculation of Cash Flow: 


Employee Related Costs Expenditure 

Opening Balance of Current Employee Benefit Liabilities Note 14 

Closing Balance ol Current Employee Benaf It Liabilities Note 14 

Opening Balance ol Current Staff Benefit Provision* Note 14 

Closing Balance of Current Staff Benefit Provisions Note 14 

Opening Balance of Non-current Employee Benefit Liabilities Note is 

Closing Balance of Non-current Employee Benefit Liabilities Note 18 

Opening Balance of Non-current Staff Benefit Provisions Noteig 

Closing Balance of Non-current Staff Benaf If Provision* Note 19 


Total Payments for Employee Related Cost* 

No advance* were made lo employees. 

Remuneration of Section 56 Employees: 

Remuneration of tha Municipal Manager - Ms ZM Bogatau 

Annual Remuneration 

Bonus 

Performance Bonus 
Car and Other Allowances 

Company Contribution* lo UIF. Medical and Pension Fund* 

Total 

Remuneration of die Acting Director Financial Services • Ms. O Uoaaki 

Annual Remuneration 

Bonus 

Performance Bonus 
Car and Other Allowances 

Company Contribuikm* to UIF. Medical and Pension Fimds 
Total 

Ramuneratlon of the Executive Director Adminlatntlon - Mrs. KG Gaborone 
Annual Remuneration 
Performance Bonus 
Car and Other Allowances 

Company Contributions to UIF Medical ami Pension Funds 
Total 

Remuneration of Executive Director: Infraatrvclute Services • UrPJvandar Walt 

Annual Remuneration 

Performance Bonus 

Car and Other Allowances 

Total 

Remuneration of Acting Executive Director: infra structure Sendees - Mr 0 Uakateni 
Annual Remuneration 
Car and Other Allowances 

Company Coniribulion* to UIF Medical and Pension Funds 
Total 

Remuneration of Acting Executive Director Planning A Development • Ur F Netehtvtioda 

Annual Remuneration 

Bonus 

Car and Other Allowances 

Company Contribution! lo UIF Medical and Pension Funds 
Total 


Summary of Remuneration ot Section 56 Employees: 
All Managers 

Total Remuneration of Section $6 Employees 


2.657,656 

2,982,649 

267,697 

204,938 

430.501 

370,687 

* 

603.676 

3,204,046 1 

3.651,969 


14.356 


13.566 

442.941 


462.066 

2,405,999 


1,809.656 

5,134.217 


5,642.909 

217,900 


210.160 


630.000 

2 .221.000 

967.445 

742.910 

2.344.000 

12,761.644) 


61,650,062 

57,917,444 


*1,650.082 

57.917,444 

2.124 000 

2,441.000 

(2 307.000) 

12.124 000) 

6 064,573 

6.016.323 

(6,721,165) 

(6.064 573) 

26.380.898 

29.566.999 

(30.895.663) 

(28.360,996) 

108.910 

114.931 

1108.000) 

(106.910) 

58r3t6rl3S 

59,379.364 


1,364.767 

1,373,622 


99.369 

113.970 

130.920 

113.954 

764,660 

1.881 

232 523 

1.594,572 

2.601.295 


466.488 

302 423 


53 333 


63.466 

- 

54.910 


44 102 

466,486 

518.233 


1.060,207 1466 (HI 

90,970 

123.238 1,500 

1.881_. 


1278,377 

1,485,521 

- 

268.1 W 
63.4SS 
105.225 

- 

438,869 


1*2. H2 147 100 


46,460 

32.452 


162,632 

226,013 

417 193 

245,621 

46,258 

76.551 

40.741 

417,193 

419,171 


3.917,260 

5,667 102 

3.917,260 

5,687,102 


The annual performance evaluation ol the senior managers was not conducted due lo delay in compilation of the 
evaluation committee. This is a non-compliance with section 27 of Th* Regidalfon ol tha Municipal Performance. 






27 REMUNERATION OF COUNCILLORS 


FRANCES BAARD DISTRICT MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 


Executive Mayor 

9 IQ. 530 

866 296 

Bask Salaries 

959 470 

636.209 

Travel Allowances 


I6i 367 

CdtphoneABowances 

51.060 

37 406 

Spaakof 

716.362 

596.655 

Bask Salaries 

672 937 

418.730 

Sitting Allowances 


3 060 

TravelAllownncae 

* 

139 572 

CellphonaAJIowartces 

43445 

34 453 

Any Other Benefits 


3.040 

Mayoral committee member* 

3.241.772 

2.973.690 

Bade Salaries 

2.399.326 

2.257,163 

Travel Allowance* 

634 505 

538 907 

Cellphone Allowances 

207 940 

163.200 

Any Other Benefits 


14.400 

MPAC Chairperson 

313.699 

29S.290 

Bask Salaries J 

235.274 

221,468 

Trav el Allowances 

76.425 

73.622 

Total for AD Other Councillor* 

1.517.335 

1,630.601 

Bflsk Salaries 

975.142 

1.212.967 

SlttlngADowences 

207.396 

253.532 

Travel Allowances 

153,495 

135 402 

Cellphone Allowances 

161.300 

207.400 

Any Other Benefits 


19.300 

Total Councillors' Remuneration 

6,999,719 

6,569,732 

29 DEPRECIATION AND AMORTISATION 



Depredation: Property Plant and Equipment 

2,635.651 

3,711,338 

Amortisation: IrVangiWe Assets 

167,167 

166,136 

Total Depreciation and Amortisation 

3,003,017 

3,977,476 

29.1 Depreciation: Property, Plant end Equipment 



Community Assets 

50,000 

683,170 

Computer Equipment 

413,932 

545,794 

Furniture and Office Equipment 

386,301 

549 456 

Machinery and Equipment 

260 275 

385 565 

Transport Assets 

1,094,669 

1.547.330 


2,935,951 

3,711,338 

29 IMPAIRMENT LOSSES 



Impairment Losses on Currant Assets 


68,121 

Total Impairment Losses 

* 

66,121 

29.1 tmptirmtit Losses on Debtor* 



Bad Debts Written Off 

- 

86,121 


““ 

69,121 

The provision for bad debts remained unchanged in the 201B/19 Unsocial year, as the same 



amount of R88 120.53 was outrianding for more than 120 days. The remaining debt of Rl 



031 740.30 whkh is older than I20daya consist of current debt being recovered from 



employees and government departments. 



30 INTEREST PAID 



Interest Paid 

203.699 

451.109 

Borrowings 

200.699 1 

451.109 1 

Total Ini erext Expense 

203.699 

451 109 

Total Interest, Dividends end Rent on Land 

203,999 

451,109 

30.1 Calculation of Cash Flow: 



Finance Cod Expenditure 

203.899 

451 109 

Total Payments tor Finance Cost* 

203,999 

451,109 

31 CONTRACTED SERVICES 



Outsourced Service* 

10.274.604 

6,071,680 

Consultant* and Praleeaknal Services 

2.613.765 

1 879,052 

Contractors 

5.269,797 

4.553.205 

Total Contracted Service* 

19,159,196 

12,504,137 

31 1 Outsourced Service* 



Burial Service* 

7700 

3.600 

Businas* and Advisory 

IHJU.266 

4.692,705 

Catering Service* 

361 195 

314,477 

Cleaning Services 

407 

16.064 

Security Service* 

622.036 

843.014 


10.274.604 

9,071.880 

112 Consultants end Professional Service* 



Business and Advisory 

2.224,335 

1.853.662 

Infrastructure and Planning 

369.926 


Legal Cod 

19,523 

25.190 


2,913,795 

1,979,052 


SI 




FRANCES BAARD DISTRICT MUNICIPALITY 
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31*3 Contractor* 


Catering Service* 

40.480 

28,912 

Employ** VYsllnesa 

2B1 776 

230 666 

Event Promoter* 

296.734 

312.763 

Exhibit Installations 

274.256 

236,654 

Graphic Designers 

67 965 

54 520 

Maintenance of Buildings and Facilities 

640 650 

322 968 

Maintenance of Eq^pment 

640,464 

762.570 

Maintenance of Computer Software 

2,136,611 

1 977.956 

Sport* and Recreation 

263.700 

238.100 

Stage and Sound Craw 

360,939 

387 555 




5,269,767 

4,553405 

31.4 Calculation of Cash Flow: 

Expenditure for Inventory Consumed 

Note 32 

1,245,543 

1,454,790 

Expenditure for Contracted Service* 

Note 31 

16,158.166 

12.504,137 

Opening Balance of Payable*; Exchange Transaction* 

Note 15 

4.852 934 

11,391.177 

Closing Balance of Payables: Exchange Transaction* 

Note 15 

(6,639.317) 

(4.852,934) 

Opening Balance of Inventories 

Note 2 

(341 561) 

(337.673) 

Closing Balance of Inventories 

Note 2 

362 516 

341,561 

Total for Supplier* Paid 


17438,304 

21501.068 


31 INVENTORY CONSUMED 


Malarial* and Sidles 


1,345.543 


1J4S.S43_1,454,700 


33 TRANSFERS AND SUBSIDIES PAID 


Capital Granti 


10.266,390 

Allocation* In-kind j 

1-HI 

10.266.390 j 

Operational Granti 

7.305,733 

14.526.416 

Allocations In-kind 

7.055.733 


12 646 220 

Monetary Allocation* 

250.000 


1.880 169 


Total Tran*far* and Subsidies Paid _7,305,733_24,701500 


33.1 Capital Grant* 


Allocation* In-Wnd Monetary Allocation* 



2019 

2010 

2019 

2018 

Local Municipalities 

. 

10.210,642 


w 

Non-profit Institutions 


58,449 

" 


Total Capital Grant* Paid 

- 

10469490 

- 

- 

334 Oparalional Granta 






Allocation* In-kind 

Monetary Allocations 



2019 

2016 

2019 

2018 

Depanmanlat Agencies and Account* 




162,537 

Local Municipalities 

6,537 i73 

12,301.326 

250,006 

1,439,357 

Household* 

410 m 

249.314 


228,595 

Non-profit Institution* 

107 600 

95,341 


19,711 

Total Operational Grant* Paid 

7,055,733 

12.548420 

ZSOtOOO 

1480,199 

Allocations in kind made to local municipalities consist of assistance on operational repair* to infrastructure asset*. 

Money is not transferred lo local municipalities but paid directly lo the staler* or a refund i* made lo the 
munidpalilies on expenditure already incurred. The monetary allocation was made to Sol Plaalje Municipality for 


environmental health services I hey provided on behalf of the municipality 


The allocation In kind mada lo households consist ol materials which the munlctpaiily bought during sped*] projects 
which was provided to community members. 


The allocation in kind made non-profit Institution* consist of equipment given lo schools during the tourism business 
competition held on a yearly basis 
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34 OPERATIONAL COSTS 

Inducted in General Expanse* ar# Ihe following: 

Adv Milling, Pittidty and Marketing 
Bank Chargor Fadlrty and Card Fee* 

Bursaries (Employees) 

Cleaning Service* 

Communication 
Entertainment 
External Audit Fee* 

External Computer Service 
Honoraria (Voluntarily Worker*) 

Insurance Underwriting 
Licence* 

Municipal Service* 

Printing, Publications and Book* 

Prof eufonal Bodies, Membership and Subscription 
Registration Foe* 

Resettlement Cod 

Skill* Development Fund Levy 

Toll Gala Fee* 

Transport Provided a* Part ol Departmental Activities 
Travel and Siiaidenc* 

Uniform and Protective Clothing 
Wei Fuel 

Workmen's Compensation Fund 
Total Operational Cost* 

34.1 Calculation of Cash Flow: 

Note 34 
Not* 33 


Expenditure lor Operational Cost* 
Expenditure for Transfer* and Subsidies Paid 

Total for Other Payments 

30 TravW and Subsistence 


Domestic 

Accommodation 

Daily Allowance 

Food end Beverage (Served) 

Transport without Operator 

Transport with Operator 


No other extra-ordinary iips'uatwsra rt.uned 


3S LOSS ON DISPOSAL OF PROPERTY, PLANT ANO EQUIPMENT 

Property Plant and Equipment 

Total Cain* / (Louei) on Ol*pa**J of Capital Asset* 

Total Gain* and Losses 


1038 565 

998.491 

64 694 

68.404 

185.924 

134,460 

9 740 

9.560 

39.622 

32 842 

142.090 

274,619 

2009.224 

1.928.678 

396,819 

361.577 

7,200 


527 030 

341,074 

23,024 

20.092 

2 305,204 

1.258.924 

95.164 

88 654 

771 758 

571 194 

141 491 

194.'56 

58,210 

234 700 

£20.732 

550 557 

23.284 

JC.056 

199 453 

74.086 

1,458,233 

2 178.779 

44,210 

48 633 

909 

292 

210,519 

34x915 

10,273,300 

I.BS8A46 


(10,273.300) 

(9.858.646: 

(7 305.733) 

<24.795 809| 

(17.571.033! ” 

(34,654,655) 


1,458.233 

2.178.771 

800.543 


1,218.446 

120.861 


144,221 

76,446 


1-50,796 

292 526 


363.575 

167.856 


351 741 


1,458,233 

2.170.779 


(67.294) (29.3931 


{67.294! 

<29.393! 

67.292 

29,399 


38 CASH GENERATED BY OPERATIONS 

Surplus / (Deficit) for Ihe Year 
Adjustment for: 

Depreciation and Amortisation 

Lowes / (Gain*) on Disposal of Property Plant and Equipment 
Contribution to Post retiremen* Employee Benefit* 

Expenditure Incurred from Pod-retirement Employee Benefit* 
Contribution to Long Service Award* Liability 
Expenditure inclined I rum Long Service Award* Liability 
Contribution to Provision* Norvcunenl 


24,767,687 

3.003,017 

67.292 

4.416765 

<1,838765 

456,000 

•102,935 

33.180 


7.273895 

3.877,478 
29.393 
301.965 
-1 862.965 
493.000 
-455,101 
29,000 
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Operating surplus before wortdng capital change* 

Decreasa/flncrae**) In Inventories 

D*creaaa/(lncTBase) In Receivable* from Exchange Transaction* 

0ectBa*e/(1ncrsa*e} in VAT Receivable 
DecreaW(lncreaM) in Operating Leas* Receivable* 

DecrsaW(lncr«4M) in Oarent Portion of Longlerm Receivable* 

1ncraasa/(D*cr*as*) In Consumer Depoett* 

IncreasaffDacrease) In Payable* from Exchange Transaction* 

I ncreaaa/{Dacfease) In Condilional Grant* and Recede 

Cash generated by / (utllleed In) Operationa 

37 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
37.1 Unauthorised Expenditure 

To management s best of knowledge no UnaUlhoriud Expenditure was incurred during the year under review. 


-20.958 

3.888 

-2,236.367 

-378,691 

1 736,207 

300,486 

3,147 

1,225 

•49,000 


*225 


2.133.432 

6.498.663 

•114.348 

•265.036 

32,459.069 

2,241 124 


Reconciliation ot Unauthorised Expenditure: 

Opening balance 

• As previously staled 

• Correction ot error 
Unauthorised Expenditure 

• Current Year 

• Prior Year 

Approved by Council or condoned 

• Current Year 
- Prior Year 

To be recovered - contingent asset {see Note 59} 

• Current Year 

• Prior Year 

Transfer to receivable* for recovery {see Note 4) 

• Cunert Year 

• Prior Year 

Unauthorised Expenditure awaiting authorisation 
37.2 FYultfeas and Woslofut Expenditure 



Reconciliation oi Fruitless and Wasteful expenditure: 


Opening balance 
•A* previously dated 

Fruitless and Wasteful Expendiluf # current year 
• Current Year 

Condoned or written off by Council 


1.207 

1,207 


i iloTl 

1.207 ( 


5.323 

188.179 


1 53231 

1 1B8.179 1 



(186.179) 


1 -i 

1 (188.179)1 

Transfer to receivables for recovery {see Note 4) 

- Curred Year 


(5 323) 



[ _(5.323)1 j_J 


1,207 

1,207 





Incident 

Dlsdplinery Stepe / Criminal 
Proceeding* 


?0T9 


WrmonOtt 


10309 


WritonOlt 









H 

M3 


WrtlonOtl 

1 



WrttonOH 




Wrttonm 


1 702 

SATMrMChoneo-RO (2018: 811,663) 

WntmOtt 


11 .M3 

SAT Mr T Joed-RO (2018: R3.64S) 

WmmOtt 


3.645 

$ATMrPU*tt*b<M-RO (2018: 816,951) 

WrttmOlt 


15.951 

Dmih Tnwr-flO (2018: 88,229) 

Wrtlmy Off 


5.229 

Rwn moTimvol-RO (2018: A3, 116) 

Wnriert Off 


mni 


Wi*fdO(l 


■: I 





J? 11R /P!fJiia'i llr»H:f • IW.l /■-! £ 

\Wr*1mnOt1 

J L 

1.566 




21.862 





flaiAHTawl-m (2018: 81.685} 


^ Jl 

m 



8.323 

1M.179 

37.3 trreguJAr Expenditure 



Restated 

Reconcitlelion of Irregular Expenditure: 

Opening balance 

- As previously staled 

- Correction of error 

inegular Expenditure current year 

* Current Year 
-Prior Year 

Condoned or written off by Council 

• Curreril Year 

- Prior Year 

Irregular Expenditure awaiting condonamenl 


3,551.500 

2 936.309 


3551 500 

2,938.309 


5 901.376 

3.876.500 


5,901.376 

3 681 910 
194.590 


(9,421.106) 

(3.261.309) 


(5.869,686) 

(3.551.500) 

(3,066,719) 

(194.590) 


31,690 

3.561.500 




Incident 

DUdpHneryStepe/Criminal 
Proceeding* 

30 hB 

JfltB 

Advortmotmot tor construetan ot sdtttonar oftou (&d 07 / 16) ■ 85,869,686 

(: 83,533,938} 

WritwnOit 

5.589.888 

3.533.936 

SonToeh 80 f. Rif,582) 

|1 l 

n ■ 

17.552 i 

UACRONYM HQ (: RlSO.OOO) 

iiiiiKs^s^i 

n 

150.000 

MACRONYV R0( R175,000} 

jpig . 

ii ■ 

175.000 

Bankng Sorvicoo 831,690 ( RO) 


31.690 

II 


S.001378 


3378300 
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30 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 
38.1 Contribution* to org*nl*od foeef government - SAIGA 


Council Sitocription* 

m, 934 

679 999 

Amount Paid current year 

1602 934; 

(679 9M| 

Balance Unpaid (Included In Creditors) 



33L2 Audit Foot 

Current year Audit Fee 

1 929.678 

1.929,239 

Amount Paid - current year 

(1,926,676) 

(1,929,239) 

Balance Unpaid (Included in Creditors) 

JAJ VAT 

Tha net of VAT Input payable* and VAT output receivables are ahown in Note 4. A l VAT return* have been 
stonitted by tha due data throughout lha year. 



38.4 PAYE, Skill* Deve/oproenf Levy end UtF 

Opening Balance 

111,517 

3,269 

Current year Payroll Deductions 

14,550,381 

12 367,334 

Amount Paid ■ currant year 

(14,655,871) 

(12,259,086) 

Balance Unpaid (Included In Ciadltors) 

6,027 

111,617 

38.S Pension and Meritor Aid Deduction* 

Opening Balance 

(2) 


Currant year Payroll Deductions and Council Contribution* 

14,841,511 

0,356,677 

Amount Paid ■ current year 

(14,841,509; 

(9,356,679) 

Balance Unpaid (included in Creditors) 

- 

_121 


38.8 NcnCompll*ncw with thm Municipal Finonco Management Act 

IfUtml ?n 9Vtf^aiDfl frttyrc ■ WFHfl (an all 

In I arms of •action 64 (2){g) of Ihe MFMA lha munidpaJlIy mutt charge Interest on arrears, except where Ihe coundl ha* granted exemption* in 
accordance with it* budget refaied pollriei and wMhin a ptMoibtd Iramework. The municipality doa* not charge f rtf wed on long outstanding 
debtor*. a* I ha municipality does not deliver basic service* Amendment was made to Ihs policy lor I ha 2017/18 financial year 

Ravanw not dlwlowl Paf iPugeJnJh* SDPIP - (MFMA11 

In term* of taction 1 of Ihs MFMA tha municipality mud project for aach month revenue to t>a coll set ad. by since. The SOBIP ot tha municipality 
ditdotat tha ravonua to ba oollactad by vote end not by source. Amendment was made to the 2017/18 SDB1P to disclose ravanue by source. 

39.7 Dmvtition from, and ratltleotlon of minor broaches of, the Procurement Ptoc***** 

In tetme of section 36(2) ol tha Municipal Supply Chain Management Regulation* approved by lha council, any deviation from tha 5uppfy Chain Management Policy naedt 
lo ba approved ■' condoned by lha Municipal Manager noted by Council and bid* where the lortnai procurement proceeeee coiftJ not ba followed mud ba noted In the 
Annual Financial Statement* 


Tha following dev I at Iona from the tender dipufaliom In term* of the municipality* Sippty Chain Management Policy were ralriied by the Municipal Manager end reported lo 
Council 


36 June 2019 


SU££tle^__ 

Sendee 

Amount 

WOLTERS KLUWER 

Annual renewal of T earn Mate software and license with 
installation of Team Tec SoHwara 

53,323 

COASTAL HIRE 

Repair* and service of a septic lank lo extract sewerage from 

Ihe main hole 

712S 

ESRI SOUTH AFRICA 



SIYAVANA CATERING 

Catering lor HIV/AIDS awareness programme 

45.000 

LIUNTLE TRANSPORT SUPPLIER 

Transportation for HIV/AIDS awareness programme 


ERNEST NOMBULELO GENERAL TRADING 


■mi 

SETLOGELO TRANSPORT AND GENERAL 
TRADING 

Transportation for HIV/AIDS awareness programme 

40,799 

S & F EMPLOYMENT SERVICES 

Catering (or HlV/AtDS awareness with LGBTI community 

66310 



Total; 

343,629 

30 June 2016 






Amount 




KIM-ROADS CC 

Assistance whh water Lanka 

26.726 

ESRI SOUTH AFRICA 

Erai software maintenance 

47,994 

EOH COMPANY 

Workabout Pro G4 (Asset Handheld Scanner and Ahiminlum 
Asset Label*) 

37,967 


Total: 145,469 
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30 COMMITMENTS FOR EXPENDITURE 
JAf CtpitMt Commitmfiti 


Commitment* In mpad of Capital Expenditure: 

* Approved and Contracted torr- 
L*nd tnd Buktiftga 

Infrastructure 


030,705 

5,534,304 


B30,705 

4,033.723 

1.500.661 

This expenditure will bo linancod 1mm 

CapHal Replacement Reserve 


830,705 

5,534.304 



030.705 

5,534,364 

40 FINANCIAL INSTRUMENTS 




«ar cuumcMtion 




FINANCIAL ASSETS: 

In accordance with GRAP 104 13 the Financial Asset* ol Ihe municipality are clawjf red a* loJicw*: 



Financial Ann 

Classification 



Long-term Receivable* 

Employee Benellls 

Amortised cost 

7.593,000 

TiGoooo 

Receivable* from Exchange Transactions 

Other Service Charges 

Prepayments and Advances 

Control, Clearing and Interlace Accounts 

Amortised cost 

Amortised cost 

Amortised cost 

1,072.362 

1,069,031 

1 161 322 

062.247 

671,014 

333.108 

Investments 

Amortised cost 


6.050.000 

Cash and Cash Equivalents 

Call Deposits 

Short term Portion of Investments 

Bank Batancae 

Cash Roau and Advances 

Amortised cost 

Amortised cost 

Amortised cost 

Fair value 

66.S01.000 

6.700.000 

5,062,062 

3,300 

51.001.000 

67.505 

3.300 

Currant Portion ol Long-term Recelvablee 

Employee Benefits 

Amortised cost 

B69D00 

-! 1 B SIC 

SUMMARY OF FINANCIAL ASSETS 




Financial Aaaets at Amortised Cost: 

Long-term Receivables 

Employee B*r«lit* 

7.593 .m 

7560,000 

Receivables from Exchange Transactions 

Receivables from Exchange Transaction* 

Receivable* from Exchange Transactions 

Other Service Charges 

Prepayments and Advances 

Control, Clearing and Interface Account! 

1.872 382 
1.069 031 

1 161.322 

862.247 
671 014 
333,106 

Current Portion of Long-term Receivable* 

Employee Benefits 

868.000 

819.000 

Investments 

Cash and Cash Equivalents 

Cash and Cash Equivalent* 

Investments 

Calf Deposits 

Bank Balances 

6,700 000 

66 501.000 
5.062,062 

6,050,000 

51 001 000 
67.505 



90.827.597 

67.363.073 

Financial Assets at Fair Value: 

Cash and Cash Equivalent* 

Cash Floats end Advancaa 

3.300 

3,300 



3.300 

3.300 

Total Financial Am Ml* 





90,030,007 

67,367,173 

FINANCIAL UABILITIES: 

In accordance with GRAP 104 13 the Financial Liabilities oi the municipality are classified as lokows: 



Financial LlablNtlea 




Payable* from Exchange Transaction* 

Advance Payments 

Bonus 

Other Payables 

Retentions 

Unspent conditional grants 

Trade Creditors 

Amortised coal 

Amortised cost 

Amortised cost 

Amortised cotf 

Amortised cost 

Amortised cost 

(36| 

1 743,240 
29.179 
336,603 

92 314 
t,573,570 

20.210 

1,696.191 

27109 

336,603 

206.662 

4,469.012 

Currant Portion of Long-term Liabilities 

Development Bank of South Africa 

Amortised cost 


1.455.416 

SUMMARY OF FINANCIAL LIABILITIES 




Financial Liabilities at Amortleed Cost: 

Payables from Exchange Transactions 

Payables Irom Exchange Transactions 

Payables Irom Exchange Transactions 

Payables from Exchange Transactions 

Payable* from Exchange Transactions 

Payables from Exchange Transactions 

Payable* Irom Exchange Transactions 

Advance Payments 

Bonus 

Leave Accrual 

Other Payables 

Retention* 

Unspent conditional grants 

Trad* Creditors 

(361 

1.743,240 

29,179 

336.603 

92.314 

6,573.570 

20,210 

1.696,191 

27109 

336.603 

206,662 

4.469.012 

Current Portion of Long-tarm Liabilities 

Development Bank of Souih Africa 


2.455,416 



8.774,871 

9,211.203 

Total Financial Liabilities 





0,774,071 

9.211,203 




402 fir Value 
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The loti owing mrthodi and assumption* war UMd to estimate I tie Fair Value ci each dui of Financial Instrument tor whlLb II I* pradkal estimate such value 


Cash 

The carrying amount approximate! (he Fair Value because -\ lh* short maturity of Ihese instruments 


flWtlYffrffVPFVPfrffl 

The Fair Value of Trade and Other Payables Is estimated at the present value of future ljuJi flaws. 

The management of the munidpalily Is of the opinion that the carrying value of Trade and Other Receivables recorded al amortised cost In the Annual Financial Statements 
approximate their fair values. The Fair Value ol Trade Receivable were determined after considering the standard terms and conditions ol agreements entered Into 
between Ihe municipality and other parties as well as the current payment ratios of Ihe munldpalrty’s debtors. 


The Fair Value of Other Financial Asset* and Financial Liabilities (excluding Derivaiive Instruments) Is determiiM in accordance with generalfy accepted pricing models 
based on discounted cash flow analysis using price* Irom observable current marital transactions and deafer quotes for umllar Instruments. 


Long-term Liabilities 

The Fair Value of Long term Liabilities was determined after considering the standard terms and conditions of agreements entered info between the municipality and lha 
relevant financing institutions. 

Management considers ihe carrying amounts of Financial Assets and Financial Uabililtes recorded al amoflised cod In lha Annual Financial Stiiemerds to approximate their 
Fair Values on 30 June 3019 as a result of Ihe short-term maturity ol Ihese atsels and liabilities. 

The Fair Values of Financial Assets and Financial Liabilities, together with the carrying amounts shown in Ihe Statement of Financial Position, are as follows: 



30 June 2019 

30 June 3018 


Carrying 

Fair 

Carrying 

Fair 


Amount 

Value 

Amount 

Value 


R 

R 

R 

R 

FINANCIAL ASSETS 





Measured at Amortised Cost: 

90.827.597 

90.827.597 

67.363.873 

67.363.873 

Long-term Receivable* 

7 593.000 


7.593,000 


7.560.000 


7.560.000 

Receivables from Exchange Transactions 

4.102.735 


4.102,735 


1.866,368 


1.866.368 

Current Portion of Long-term Receivables 

868.000 


868,000 


819,000 


819 CM 

Call Deports 

68.501.000 


86,501 000 


5l,00t 000 


51.001 000 

Investments 

6.700.000 


6,700 000 


9 050 000 


6.050 000 

Bank Balance* 

5,082.862 


5.062 882 


67.505 


67.505 

Measured at Fair Value 

3.300 

3.300 

3.300 

3.300 

Cash and Cash Equivalent* j 

3.300 | 

53«n 

3.300 | 

3,300 | 






Total Financial Assets 

90,830.897 

90.830.897 

67.367.173 

67 367.173 

FINANCIAL UABILITIES 





Measured at Amortised Cost: 

8.774,871 

8,774,871 

9.211.203 

9.211,203 

-Payablesfrom Exchange Transactions 

8,774.871 


8.774,871 


6,755,788 


6.755.7BB 1 

•Current Portion ol Long-term Liabilities 





2.455,416 


2.455.416 | 






Totst Financial Liabilities 

8.774.871 

8,774,871 

9.211.203 

9.211.200 






Total Financial Instruments 

82.056.025 

82,056.025 

58.155.960 

58.1U.969 


Unrecognised Gain /(Loss) 


No Financial Instrument* of tha municipality have bean reclassified during Ihe year 
Assumption* used In determining Fair Vali mLEinancisI Assets and Financial Llabllltlei 

The table below analyses Financial Instrument* carried al Fair Value at Ihe end of Ihe reporting period by the level of fair-value hierarchy aa required by GRAP 104. The 
different level* are based on Ihe exiartt to which quoted prices are used in Ihe calculation of lha Fair Value of Ihe Financial Instrument*. The levels have been defined a* 
follows: 

Level 1 

Fair Values are based on quoted market prices (unadjusted) In adiva markets lor an Idantlcar instrument 
Level 2:- 

Fair Values ere calculated using valuation fechniquas based on observable inputs, either directly (J * as price*) or indirectly (i e. derived from price*). This category 
includes Instruments valued using quoted market price* in active markets lor similar instrument*, quoted prices for identical or similar instruments In market* that are 
considered lesa than active, or other valuation technique* where all significant input* are directly or Indirectly observable from market data. 


Level 3:- 

FaJr Value* are baaed on valuation techniques using significant unoburvablt Inputs This category includes all Instrument* where Ihe valuation lechnique Indudes inputs 
not based on observable data and Ihe unobservable Input* have a significant effect on the tostrumert'a valuation. Also. IN* category Indudes Indrumants that are valued 
based on qwted price* lor similar instruments where significant unoburvablt a^ustment* or assumption* are required to ref led difference* between Ihe instrument* 



Level 1 

Level 2 

Levels 


Total 



R 

R 

R 


R 


FINANCIAL ASSETS 

Financial Instrument* at Fair Value: 

Cash and Cash Equivalent* 


3,300 




3.300 

Total Financial Asset* 


3,300 




3.300 

Total Financial Instruments 








3,300 




3.300 

30 June 3010 

Level 1 

Level! 

Level 3 


Total 



R 

R 

R 


R 


FINANCIAL ASSETS 

Financial Instrument* at Fair Value: 

Caih and Cash Equivalent* 


3.300 




3.300 

Total Financial Asset* 


3.300 




3.300 


3300_-_3.300 


Trial FilMrctiJ Instruments 
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403 Capital Ri$* Management 

The capital structure of the municipality consist* of debt which includes Cash and Cash Equivalents and Equity comprising Funds, Reserves and Accumidaled Surplus as 
dlsdosad In Nate 2\ and I he Stalamanl of hinges In Nal Assets 

Swrina FWf? 



2019 

2018 

The gearing ratio at Ihe year-end was ai lotlows. 

R 

R 

Debt 


2 455.416 

Cosh and Cash Equivalent* 

(7,596.300) 

(7 563 300) 

Net Debt 

(7.596.300) 

(5.107.684) 

Eqttfy 

100.553.146 

75,755.460 

Net debt to equity ratio 




Debt is defined as Long-term Liabilities. together with its Short term Portion. 

Equity Includes all Funds and Reserves of the municipal ity, disdoiad as Nel Assets in I ha Statement of Financial Performance end Net Debt as described above. 

40.4 financial Rlak Management Obfectlvea 

The Accounting Officer has overall responsibility for Ihe establishment and oversight of the munidpallly's risk management framework. The municipality’s risk management 
policies are established to Identify and analyse Ihe risks laced by Ihe municipality lo sat appropriate risk limits and controls and to morttor risks and adherence lo Imits. 


Qua lo Ihe largely non-trading nature ol activities and Ihe way in which I hay are financed, municipalities are not exposed to Ihe degree of financial risk faced by business 
eniitlas. Financial Iruiruments play a much more United role In creeling or changing risks that would be typical of listed companies lo which Ihe IAS's mainly apply 
Generally. Financial Assets and Liabilities are generated by day-to-day operational activities and are not held lo manage Ihe risks facing Ihe mudcipality In undertaking Its 

The Department Financial Services monitors and manages tha financial risks totaling lo the operations through infernal policies and procedures. These risks include Interest 
rale risk, credit risk and IqiJdlty risk. Compliance with policies and procedures is reviewed by Ihe internal auditors on a continuous basis, and annually by external audit or*. 
The municipality does not enter Into or I rode financial Instruments tor speculative purposes. 


Internal audit, responsible lor Initiating a control framework and monitoring and responding to potential risk, reports periodically la Ihe municipality's audit committee an 
Independent body that monitors Ihe effectiveness of the Internal audit function. 

Further quantitative disclosures are included throughout these Annual Financial Statements 

405 Significant Rl*ka 

n is the policy ol the municipality to disclose Information that enables the user of its Annual Financial Statements lo evaluate the nature and extent ol risks arising from 
Financial Iruiruments to which Ihe municipality Is exposed on Ihe reporting dale. 

The munidpalify has exposure lo the following risks from Its operations In Financial Instruments: 

■ Credit Risk: 

• Liquidity Risk, and 

■ Market Risk. 

Risks and exposures are disclosed as lotlows. 


Market Risk is Ihe risk that changes In market prices, such as foreign exchange rales, interest rales and equity prices will affect Ihe mimidpality * income or the value of Its 
holdings In Financial Instruments. The objective of market risk management Is lo manage and control market risk exposures within acceptable parameters, while optimising 
Ihe return. 


£odHBlaS 

Credit Risk Is the risk ol linandal loss lo Ihe municipality If a customer or counterparty to a Financial instrument fails to meet Its contractual obligations and arises principally 
from the munidpallly's receivables from customers and investment securities. 


Liquidity Risk 

Liquidity Risk is the risk that the mimidpality will encounter diflicutty In meeting the obligations asaodaled with its Financial Liabilities that ore settled by delivering cash or 
another financial asset. The municipality's approach to managing liquidity is lo ensure as lar as possible, thal it will always have sufficient liquidity to meet its liabilities 
when due. imder troth normal and stressed conditions, without I naming unacceptable losses or risking damage to Ihe municipality's reputation 


LlqtMity Risk is managed by ensuring thal all assets are reinvested al maturity el competitive interest rates in relation to cash flow requirements. Liabilities are managed by 
ensuing that alt contractual payments are met on a timaous bails and. it required, addilional new arrangements era established at competitive rales lo ensure thal cash flow 
requirements are met 


A maturity analysis lor Financial Liabilities (where applicable! that shows Ihe remaining undiscounted contractual maturities Is disclosed in Note 40 B to Ihe Annual Financial 
Fitalamenti. 


406 Market Utah 

The munfctpalily's activities expose It primahty to tha financial risks of changes In Interest rates (see Note 40.7 below) No formal policy exists to hedge volatilities In Ihe 
interest rale market. 

There has been no change lo the municipality's exposure to market risks or Ihe manner in which it manages and measures the risk. 

40.6.1 Foreign Currency Rlak Management 

The municipality's activities do not expos* it to the financial risks of foreign currency and therefore has no formal policy to hedge volatilities in ttx interest rate market 


40.412 Aifenesf Rate Rtak Management 


mtatett Rate Rah is defined as the risk that Ihe lair value or future cash flows associated wtlh a financial instrument will fluctuate in amount u a mutt ol market Interest 
changes. 


Potential concentrations of merest rale risk consist mtinfy of variable rale deposit investment*, tong-term receivables, consumer debtors, other debtors, bonk and cash 
balances. 


The municipality limits its counterparty exposures from Its money market investment operation* by only dealing with Absa Bank, First National Bank. Netftank and Standard 
Bank No investments wtlh a tenure exceeding twelve month* era made. 


Long-term Receivable* and Other Debtor* are Indhriduairy evaluated annually at Balance Sheet dole tor Impairment or discounting A report v> the various categories ol 
debtor* is drafted to substantial* such evaluation and subsequent impairment l discounting, where applicable 

Tha municipality is not exposed lo credit interest rat* risk a* the munidpalily has no borrowings. 

The municipality 1 * exposures to interest rate* on Financial Assets and Financial Liabilities are delated in the Credit Risk Management section of tha rail. 
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Intirrt Rate Sensitivity Analysis 

Th« MfttttlvHy analysis ha* been determined based on Ihe exposure lo Interest rales at I ha Statement ol Financial Portion data. Tha analysis It prepared by averaging lh« 
amottd ot lha Investment at Ihe beginning of tha financial year and (he a mount ot lha Investment at lha end of the linandai year A 100 basis point Increase or decrease 
was used, which rapes*** management s assessment of the reasonably possible change in Interest rales Tha short and long term financial Instruments at year end with 
variable Interest ratal are set out in Note 40 8 below: 

Cash arxf Cash Squrvaknts: 

II interest rates had been 100 basis points higher / lower and all other variables were held constant, lha municipality s: 

* Surplus for tha year ended 30 June 2019 would have Increased f decreased by R613.162 {30 June 2018: R$05 837} This Is mainly attributable to the mimidpalily s 
exposure to Interest rates on Its variable rate investments. 

40.7 Crmdit Rink Unnngnmnnt 

Cndit Rah refers to the risk that a counterparty will default on its contractual obligations resutllng In financial loss to tha municipality. Tha municipality has a sound credit 
control and dabt collection policy and obtains sufficient collateral, where appropriate, as a means of mitigating lha risk of linandal loss from defarts. The municipality use* 
its own trading records lo assess ils major customer* The municipality's exposure of Its counterparties are monitored regularly 


Potential concentrations of credit rate risk consist mainly of variable rate deposit investments, long-term receivables, consumer debtors, other debtors, bank and cash 
balances. 


Investments/Bank. Cash end Cash Equivalents 

The municipality limits Its counterparty exposures from Its money market investment operations (financial assets that are neither past due nor impaired) by onfy dealing with 
Absa Bank, First National Bank. Nedbank and Standard Bank. No Investments with a 1 enure exceeding twelve months are made. 


Trade end Other Receivable* 

There were no material changes in the exposure to credit risk and its objectives, policies end processes for managing and measuring the risk during the year imder review. 
The mimidpaUty'a maximum exposure to credll risk is represented by the carrying value of each financial asset in the Statement of Financial Position, without taking Into 
account the value ot any collateral obtained. The municipality has no significant concentration of credit risk, with exposure spread over ■ large number of consigner*. and is 
not concentrated in any particular sector or geographical area. 


The municipality establish** *n allowance for impairment I hat represent* Its estimate of anticipated loeaes In respect of trade and ether receivable* 


long-term Receivable* and Other Debtors are individually evaluated annually at reporting dale lor Impairment or discounting. A report on the various categories of debtors 
is drafted to ufcslanlial# such evaluation and uinequent impairment f discounting, where applicable. 

The municipality does not have any significant credit risk expostaa to any single counterparty or any grot*) of cowlerparties having similar characteristics. The municipality 
delines counterparties as having similar characteristic* if they are ratal ed entitle*. The credit risk on Hqikd lund* is limned because the counterparties era banks with high 
credit-ratings. 


The table below show* lha balance of the 5 major counterparties at the balance sheet date. Management Is of Ihe opinion that, although these parties are Ihe 5 
counterparties with highest outstanding balances, no significant credit risk exposure exists based on Ihe payment history ol ihe parties, except lor Northern Province 
Academy ot Sport and Department of Water and Forestry Affair* for which there Is uncertainly about the coflactivity They have bean included in the Provision tor 
Impairment of Consumer Debtor*. 


Counterparty and Location 


Terra Clay (Ply) Ltd 

Department of Education. Art* and Culture 
NTK Belegging* A Ontwtkkeling 
Government of Ihe Republic ol South Africa 
Reprtliek van Sukl-Afrik* 

Midway Brick* (Pty) Ltd 
Northern Province Academy of Sport 


30 June 2019 

Credll Carrying 

Limit Amount 

R R 

3746,717 


2 695,629 
2,162.771 
1,743.722 
1,530.382 


The maximum credit and irteress risk exposure In reaped of Ihe ret event linanclal instrument* is as loBows; 


Limit 

R 


30 June 2018 

Carrying 

Amount 

R 


2 537 699 

1,487 792 
1.291.233 
3.094,127 
1,324.294 


Long-term Receivable* 

8.461 000 

8.379.000 

Receivables from Exchange Transactions 

4.190 8$$ 

1 954 488 

Investments 

6 700000 


Bank. Cash and Cash Equivalent* 

71.567 162 

51 071.83$ 

Maximum Credit and Interest Risk Exposure 

Credit quality of Financial Assets: 

The credit quality of financial easels Hurt are neither past due nor Impaired can be assessed by reference lo 
external credit rating* (it availabl*) or lo historical Information about counterparty default rates: 

90,919.017 

61,405,293 

Long-term Receivables 

Roads - Pod Retirement Medical Aid 

8.461.000 

8.379.000 

Total Long-term Receivables 

a,46 1,000 

0,379,000 
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40 FINANCIAL INSTRUMENTS (Continued) 

40.8 Liquidity Risk Management 

Ultimate responsibility for liquidity risk management rests with the Council, which has built an appropriate liquidity risk management framework for the management of the municipality’s short, 
medium and long-term funding and liquidity management requirements. The municipa ity manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing 
facilities, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. Included in Note N/A CG7is a listing ol additional 
undrawn facilities that the municioalitv has at its disposal to further reduce liquidity risk (cash). 

Liquidity and Interest Risk Tables 


The municipality ensures that it has sufficient cash on demand or access to facilities to meet expected operational expenses through the use of cash fiow forecasts. 

The following tables detail the municipality’s remaining contractua' maturity for its non-derivalive financial liabilities. The tables have been drawn up based on the und.sc:ajnted cftsftFsws at 
financial liabilities based on the earliest date on which the mun cipality can be required to pay. The table includes both Interest and principal cash flows 



Note 

Average 




.4 bifw 


More than 

Description 

refin 

effective 




■n 




AFS 

Interest Rate 


I 




5 Years 



S 

R 

R 

R 

MjM 

■ 

R 

30 June 2019 









Non-interest Bearing 



8,774,071 

0.774,071 





- Payables from Exchange transacticrfis 



0.774,071 

8.774,071 

- 

■ 

■ 

* 




0,774,071 


- 

- 

- 

- 

30 June 2010 









Non-interest Bearing 


0.00% 

6.755,708 

6,755,788 





• Payables from Exchange transactions 



8,549,125 

6,549,125 


* 

■p 


- Upspent grants 



206.662 

206,662 

- 

- 

- 

■ 

Fixed Interest Rate Instruments 



2,455.416 

2,455,416 

. 

+ 



- Current Portion of Long-term Llab litres 


10.90% 

2,455,416 

2,455.416 

■ 

- 

- 

■ 





^11 III III 


- 

* 

- 




■ 







The following table details the municipality's expected maiurity for its non-derivative financial assets. The tables below have been drawn up based on the undiscounted contractual matur ties & 
the financial assets Including interest that will be earned on those assets except where the municipality anticipates that the cash flow will occur in a different period. 





ra 

6 Months 

6-12 

1-2 

2-5 

Mors than 

Description 











Imn 


or teas 

Months 

Years 

Years 

5 Years 




R 

R 

R 

R 


R 

30 June 2019 









Non-interest Bearing 



12,567,035 

0,770,535 

3,796,520 




- Long-term Receivables 



7,593,000 

3,796,500 

3,796,520 

+ 



* Trade Receivabies from Exchange Transactions 



4,102.735 

4,102.735 

. 

. 



• Cash and Cash Equivalents 



3,300 

3,300 

* 

. 



- Current Portion of Long Term Receivables 



060.000 

868,000 

- 

- 



Variable Interest Rate Instruments 


10.97% 

71,563,862 

71,563,862 

m 




• Call Deposits 



66,501 000 

66,501,000 

.. 

+ 



- Bank Account 



5,062 862 

5,062,062 

- 

■ 



Fixed Interest Rate Instruments 



6,700,000 

_ 

6,700,000 

■p 



- Fixed Deposits 


8.65% 

6,700,000 

- 

6,700,000 

- 






him in ii 

Mill Hill 

Mllll II II 

- 

- 

* 

30 June 2010 









Non-interest Bearing 


0.00% 

10,248,666 

10.240,660 





- Long-term Receivables 



7,560,000 

7,560,000 

+ 




- Trade Receivables from Exchange Transactions 



1,866,368 

1,066.368 

. 




• Cash and Cash Equivalents 



3,300 

3,300 

, 


m 


- Current Portion of Long Term Receivables 



019,000 

019,000 

+ 


+ 


Variable Interest Rate Instruments 


11.53% 

51,068,505 

51,060,505 

. 




• Call Deposits 



51,001,000 

51,001,000 

+ 


+ 


• Bank Account 



67,505 

67,505 

- 


■ 


Fixed Interest Rate Instruments 



6,050,000 

„ 

6,050 002 




• Fixed Deposits 


0 65% 

6,050,000 


6,050.000 


■ 

■ 




illl Mill 1 



- 

- 

- 
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41 MULTI-EMPLOYER RETIREMENT BENEFIT INFORMATION 

The municipality makes provision lor post-retirement benefits to eligible councillors and employees, who belong to different pension schemes. 

Employees belong to a variety of approved Pension and Provident Funds as described below. 

These funds are governed by the Pension Funds Act and include both defined benefit and defined contribution schemes. 

All of these afore-mentioned funds are multi-employer plans and are subject to either a tri-annual, b-annual or annual actuarial valuation, details which are provided below. 


Sufficient information is not available to use defined benefit accounting for the pension and retirement funds, due to the following reasons - 
(i) The assets of each fund are held In one portfolio and are not notkmally allocated to each of the participating employers. 

(if) One set of financial statements are compiled for each fund and financial statements are not drafted for each participating employer. 

(Hi) The same rate of contribution applies to all participating employers and no regard is paid to differences in the membership distribution of the participating employers. 


It is therefore seen that each fund operates as a single entity and Is not divided into sub-funds for each participating employer 

The only obligation of the municipality with respect to the retirement benefit plans is to make the specified contributions. Where councillors / employees leave the plans 
prior to fun vesting of the contributions, the contributions payable by the municipality are reduced by the amount of forfeited contributions. 


The total expense recognised in the Statement of Financial Performance of R 1,838,765 (201B: R 1,662,965) represents contributions payable to these ptans by the 
municipality at rates specified in the rules of the plans. These contributions have been expensed 
DEFINED CONTRIBUTION SCHEME5 

Council contribute to the Municipal Council Pension Fund and 5AMWU National Provident Fund which are defined contribution funds. The retirement benefit fund is subject 
to the Pension Fund Act, 1956, with pension being calculated on the pensionable remuneration paid. Current contributions by Council are charged against expenditure on 
the basis of current service costs. 

Cape Joint Retirement Fund: 

The scheme is subject to an annual actuarial valuation which is not the responsibility of the Municipality. The last statutory valuation was performed as at 30 June 2016. 

The statutory valuation performed as at 30 June 2018 revealed that the assets of the fund amounted to R23 318 164. R70 111 and R651 455 (30 June 2017. R21 359.334 
in total) million, with funding levels of 100.4%, 100% and 120% (2017:100,3%, 100% and 127.3%) for the Share Account, Preservation Account and the Pensions Account 
respectively. The contribution rate paid by the members (7,50%) and the municipalities (19,50%) is sufficient to fund the benefits accruing from the fund in the future. 


Municipal Councillors Pension Fund: 

The scheme is subject to a tri-annual actuarial valuation. The last statutory valuation was performed as at 30 June 2012. 

The Municipal Councillors Pension Fund operates as a defined contribution scheme. The contribution rate paid by the members (13.75%) and Council (15,00%) is 
sufficient to fund the benefits accruing from the fund in the future. The actuarial valuation of the fund was undertaken at 30 June 2005 and reported a funding ratio of 
147.3%. 

The statutory valuation performed as at 30 June 2012 revealed that the net assets of the fund were R1 183,5 (30 June 2009 R1 123,7) million, with a funding level of 
99,5% (30 June 2009:102,0%). The contribution rate paid by the members (13,75%) and Council (15,00%) is sufficient to fund the benefits accruing from the fund in the 
future. 

The deficit of R6,4 (2009: surplus R22,5) million is regarded as relatively insignificant in the context of the fund. There is a strong possibility that SARS may reverse 
penalties and interest in the order of R10.3 million which will result in a fully funded position. 

The next statutory valuation was due at 30 June 2009, but an extension has been granted until 31 December 2010. 

As reported by the Actuaries, the Fund was following an appropriate investment strategy duiring the valuation period. 

No further Information could be obtained. 

None of the above mentioned plans ara State Plans. 


42 RELATED PARTY TRANSACTIONS 

All Related Party Transactions are conducted at arm's length, unless stated otherwise 

42.7 Services rendered to Rotated Parties 

The municipality did not render any services during the year to anyone that can be considered as a related party. 

42*2 Loans granted to Re/a fed Parties 

In terms of the MFMA, the municipality may not grant loans to its Councillors, Management, Staff and Public with effect from 1 July 2004. No loans were granted to 
Councillors, Management, Staff and Public by Frances Baard District Municipality, during the financial year under review 

42.3 Compensation of Related Parties 

Compensation of Key Management Personnel and Councillors Is set out in Note 26 and 27, to the Annual Financial Statements. 
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42.4 Purchases from Related Parties 

No transactions were entered into with businesses in which councillors, management and/or those charged with governance have an interest for the 2018/19 financial year. 


43 CONTINGENT LIABILITIES 

The municipality was not engaged in any transaction or event during the year under review involving Contingent Liabilities. 

44 CONTINGENT ASSETS 

The municipality was not engaged in any transaction or event during the year under review involving Contingent Assets. 

43 IN-KIND DONATIONS AND ASSISTANCE 

Mr G Botha served on the audit committee for the 2018/19 financial year, he is a government employee and therefore Is not entitled to receive any compensation for duties 
performed as a member of the audit committee. 

46 PRIVATE PUBLIC PARTNERSHIPS 

The municipality was not a party to any Private Public Partnerships during the year under review. 

47 EVENTS AFTER THE REPORTING DATE 

No events having financial implications requiring disclosure occurred subsequent to 30 June 2019. 

48 GOING CONCERN ASSESSMENT 

The municipality s cash flow forecast for the year to 30 June 2019 has been reviewed and management is satisfied that the municipality can continue in operational 
existence for the foreseeable future. The accumulated surplus and cash & cash equivalents as at 30 June 2019 was taken into consideration during the review. 


&D 



APPENDIX A 

FRANCES BAARD DISTRICT MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2019 

THE MUNICIPALITY HAD NO EXTERNAL LOANS FOR THE TWO FINANCIAL YEARS 



Original 

Interest 

Loan 


Balance at 

Received 

Redeemed/ 

Balance at 

Details 

Loan 



Redeemable 


during 

Written Off 



Amount 

Rate 

Number 


30 June 2016 

the Period 

during Period 

30 June 2019 


R 




R 

R 

R 

R 

GOVERNMENT LOANS 

15 t 000,000 

10.9% 

25869 

30-Jurvl9 

2,455,416 

- 

2,455,416 

• 

Total Government Loans 

15,000,000 




2,455,416 

- 

2,455,416 

- 

OTHER LOANS 









Total Other Loans 

- 




- 

- 

- 

- 










TOTAL EXTERNAL LOANS 

15,000,000 




2,455,416 

- 

2,455,416 

- 


ANNUITY LOANS: 

DBSA: 

A fixed term loan over a period oMO years was taken up with the Development Dank of Southern Africa to construct a new council Chamber and offices. In terms of the service level agreement, 
as amended, the loan will be repaid in 1B six ^monthly instalments with the first instalment payable on 31 December 2010 at a interest rate of 10.9 %. Interest payments commenced on 30 June 
2009. The remaining balance on the loan has been transfered to payables. 






















APPENDIX B 

FRANCES BAARD DISTRICT MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2019 
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Description 

Municipal Governance and Administration 

Executive and Council 

Finance and Administration 

Internal Audit 

Community and Public Safety 

Community and Social Services 

Public Safety 

Sport and Recreation 

Housing 

Health 

Economic and Environmental Services 

Environmental Protection 

Planning and Development 

Road Transport 

Trading Services 

Energy Sources 

Waste Management 

Waste Water Management 

Water Management 

Other 

Sub-Total 

Gains and Losses 
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FRANCES BAARD DISTRICT MUNICIPALITY 
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APPENDIX C 

FRANCES BAARD DISTRICT MUNICIPALITY 
SEGMENTAL ANALYSIS OF FINANCIAL PERFORMANCE (Continued) 
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